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as a separate compilation 


LOK SABHA 


The following Bill was introduced in Lok Sabha on the 28th Febriiaiy, 
1969: — 


Bill No. 17 of 1969 


A Bill give effect to the financial proposals of the Central Government 
for the financial year 1969-70 

Be it enacted by Parliament in the Twentieth Year of the Republic 
of India as follows — 


CHAPTER 1 
Preliminary 


10 


1. (I) This Act may be called the Finance Act, 1969. 

(2) Save as otherwise provided in this Act, sections 2 to 25 shall be Short 
deemed to have come into force on the 1st day of April, 1969, 

and (Otn- 

CHAPTER II mcncc- 

Rates of incomf.-tax 


2. (1) Subject to the provisions of sub-sections (2) and (3), for Ihe Income- 
assessment year commencing on the Lst day of April, 1969, income-tax 
shall be charged at the rates specified in Part I of the First Schedule 
and, in the cases to which Paragraphs A, B, C and D of that Part apply, 

15 shall be inciTased by a surcharge for purposes of the Union and in the 
cases to which Paragraph C applies, also by a special surcharge for pur- 
peses of the Union, calculated in each ease in the manner provided 
therein. 


err 
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( 2 ) In making any assessment for the assessment year commencing 
on the 1st day of April, 1969, where the total Income of a company, 
other than the Life Insurance Corporation of India established under 
the Life Insurance Corporation Act, 1956, includes any profits and gains 
from life insurance business, the income-tax payable by it shall be the 5 
aggregate of the income-tax calculated— 

(i) on the amount of profits and gains from life insurance busi¬ 
ness so included, at the rate applicable in the case of the Life In¬ 
surance Corporation of India, in accoHlance with Paragraph E of 
Part I of the First Schedule, to that part of its total income which ro 
consists of profits and gains from life insurance business; and 

(ii) on the remaining part of its total income, at the rate appli¬ 
cable to the company on its total income. 

(3) In cases to which Chapter XII of the Income-tax Act, 1961 (here¬ 
inafter referred to as the Income-tax Act) applies, the tax chargeable I5 
shall be determined as proA’ided in that Chapter, and with reference to 
the rates imposed l)y sub-section ( 1 ) or the rates as specified in that 
Chapter, as the case may he. 

(4) In cases in which tax has to be deducted under sections 193, 194, 
194A and 195 of the Income-tax Act at the rates in force, the deduction 20 
shall be made at the rates specified in Part IT of the First Schedule. 

(5) In cases in which income-tax has to be calculated under the first 
proviso to sub-section (5) of section 132 of the Income-tax Act or charg¬ 
ed under sub-section (4) of section 172 or sub-section (2) of section 174 or 
section 175 or sub-section (2) of section 176 of the said Act or deducted 25 
under section 192 of the said Act from Income chargeable under the 
head “Salaries” or deducted under .sub-section (9) of section fiOE of the 
said Act from any payment referred to in the said sub-section (9) o.r 

in which the “advance tax” payable under Chapter XVII-C of the said 
Act has to be computed, at the rate or rates in force, such income-tax 30 
or, as the case may be, “advance tax” shall be so calculated, charged, 
deducted or computed at the rate or rates specified in Part III of the 
Firs! Schedule. 

( 6 ) For the purposes of this section and the First Schedule,- 

(a) “company in which the public arc substantially interested” 35 
means a company which is .such a company as is referred to in 
section 108 of the Income-tax Act; 

(b) “domestic company” means an Indian company, or any 
other company which, in respect of it.s income liable to income-tax 
under the Income-tax Act for the assessment year commencing on 40 
the 1st day of April, 1969, has made the prescribed arrangements for 
the declaration and payment within India of the dividends (includ¬ 
ing dividends on preference shares) payable out of such income In 
accordance with the provisions of section 194 of that Act; 

(c) "industrial company” means a company which i.s mainly 45 
rngagod in the bu.siness of generation or distribution of electricity 
or any other form of power or in the consi ruction of ships or in the 
manufacturp or processing of goods oj- in mining. 
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Explanation .—^For the purposes of this clause, a company shall 
be deemed to be mainly engaged in the business of generation or 
distribution of electricity or any other form of power or in the 
construction of ships or in the manufacture or processing of goods 
or in mining, if the income attributable to any one or more of the 
aforesaid activities included in its total income of the previous year 
(as computed before making any deduction under Chapter VIA of 
the Income-tax Act) is not less than fifty-one per cent, of such total 
Income; 

(d) “tax free security” means any security of the Central Gov¬ 
ernment issued or declared to be income-tax free, or any security 
of a State Government issued income-tax free, the income-tax 
whereon is payable by the State Government; 

(e) all other words and expressions used in this section and the 
First Schedule but not defined in this sub-section and defined In 
the Income-tax Act shall have the meanings, respectively, assigned to 
them in that Act, 


CHAPTER III 
Income-tax 

3. In section 2 of the Income-tax Act, in clause (18), for sub-clause 

(b), the following sub-clause shall be substituted with effect from the 
1st day of April, 1970, namely:— 

‘(b) if it is a company which is not a private company as 
defined in the Companies Act, 1956, and tlu' conditions specified 
shall be inserted with effect from the 1st day of April, 1970, namely: — 

(A) shares in the company (not being shares entitled to a 
fixed rate of dividend whether with or without a further right 
to participate in profits) were, as on the last day of the relevant 
previous year, listed in a recognised stock exchange in India itl 
accordance with the Securities Contracts (Regulation) Act, 
1956, and any rules made thereunder; 

(B) (i) shares in the company (not being shares entitled to 
a fixed rate of dividend whether with or without a further right 
to participate in profits) carrying not less than fifty per cent, of 
the voting power have been allotted unconditionally to, or 
acquired unconditionally by, and were throughout the relevant 
previous year beneficially held by— 

(a) the Government, or 

(b) a corporation established by a Central, State or Pro¬ 
vincial Act, or 

(c) any company to which this clause applies or any 
subsidiary compan^^ of such company where such subsidiary 
company fulfils the conditions laid down in clause (b) of 
section 108 (hereafter in this clause referred to as the 
subsidiary company), or 

(d) the public (not being a director, or a company to 
which this clause does not apply); 

1273 G, of I, Ex,--3, 
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(ii) the said shares were, during the relevant previous year, 
freely transferable by the holder to the other members of the 
public; and 

(in) the affairs of the company, or the shares carrying more 
than fifty per cent, of its total voting power were at no time, 
during the relevant previous year, controlled or held by five 
or less persons, 


Explanation 1 .—In computing the number of five or less per* 
sons aforesaid,— 

(f) the Government or any corporation established by a 
Central, State or Provincial Act or a company to which this 
clause applies or the suteidiary company of such company 
shall not be taken into account, and 

(ii) persons who are relatives of one another, and per¬ 
sons who are nominees of any other person together with 
that other person, shall be treated as a single person. 


Amend¬ 
ment of 
."section 
15. ] 


Amend¬ 
ment of 
section 
40A, 


Explanation 2.—In its application to an Indian company 
whose business consists mainly in the construction of ships or 
in the manufacture or processing of .goods or in mining or In the 
generation or distribution of electricity or any other form of 
power, item (B) shall have effect as if for the words "not less 
than fifty per cent.” and “more than fifty per cent”, the words 
“not less than forty per cent.” and “more than sixty per cent.” 
had, respectively, been substituted;’. 

4. In section 16 of the Income-tax Act, in clause (iv), for item (1), 
the following item shall be substituted with effect from the 1st day of 
April, 1970, namely; — 

"(1) where the conveyance is a motor car and the amount of 
the salary due to the assessee in respect of the previous year— 

(a) does not exceed Es. 25,000 . Rs, 200; 

(b) exceeds Rs. 25,000 . Rs, 250;”. 

5. In section 40A of the Income-tax Act, after sub-section (.7), the fol¬ 
lowing sub-section shall be inserted, namely: — 

“(4) Nohvithstanding anything contained in any other law for 
the time being in force or in any contract, where any payment in 
respect of any expenditure ha.s to be made by a crossed cheque 
drawn on a bank or by a crossed bank draft in order that such ex¬ 
penditure may not be disallowed as a deduction under sub-section 
(5), then the payment may be made by such cheque or draft; and 
where the payment is so made or tendered, no person shall be allow¬ 
ed to raise, in any suit or other proceeding, a plea based on the 
ground that the payment was not made or tendered in cash or in 
any other manner,”. 


Amend¬ 
ment of 
section 
80C. 


6 . In section 80C of the Income-tax Act,— 

(a) in sub-section (2),— 

(i) in clause (a), for the words “on the life of the wife or 
husband of the assessee”, wherever they occur, the words "on 
the life of the wife or husband or any child of the asses.see” shall 
he substituted with effect from the 1st day of April, 1970- 
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(it) in clause (b), for the words “on the life of any male 
member of the family or of the wife of any such member”, the 
words “on the life of any member of the family” shall be subs¬ 
tituted with effect from the 1st day of April, 1970; 

(Hi) in the Explanation at the end of clause (b), in clause 
(ii), the brackets and words “(being the assessee, or a male 
member of a Hindu undivided family where such family is the 
assessee)” shall be omitted with effect from the 1st day of April, 
1970; 

(b) in sub-section (4),— 

(i) in clause (i), the proviso shall be omitted; 

(ii) in clause (ii), the brackets, words and letter “[including 
an author, playwright, artist, musician or actor, to whom the 
provisions of clause (i) do not apply],” shall be omitted. 

7. In section 80J of the Income-tax Act,— 

(a) in sub-section (41 , in clause (Hi), for the words “twenty- 
three years”, the words “twmty-eight years” shall be substituted; 

(b) in sub-section (5), in clause (Hi), for the words “twenty- 
three years”, the words “twenty-eight years” shall be substituted. 

8 . In section SOL of the Income-tax Act, in sub-section (1), for the 
words “five hundred rupees”, wherever they occur, the words “one thou¬ 
sand rupees” shall be substituted with effect from the 1st day of April. 
1970. 

9. After section SOM of the Income-tax Act, the following section 
shall be inserted with effect from the 1st day of April, 1970, namely: — 


‘80MM. (I) Where the gross total income of an assessee being 
an Indian company includes any income by way of royalty, commis¬ 
sion, fees or any other payment (not being income chargeable under 
the head “Capital gains”) received by it from any person carrying 
on a business in India in consideration for— 

(i) the provision of technical know-how which is likely to 
assist in the manufacture or processing of goods or materials, or 
in the installation or erection of machinery or plant for such 
manufacture or processing, or in the working of a mine, oil well 
or other source of mineral deposits, or in the search for, or dis¬ 
covery or testing of, mineral deposits or the winning of access 
to them, or in carrying out any operation relating to agriculture, 
animal husbandry, dairy or poultry farming, forestry or fishing, 
or 

(H) rendering services in connection with the provision of 
such technical know-hoAV, 

under an agreement entered into by the assessee wdth such per¬ 
son on or after the 1st day of April, 1969 and approved by the Cen¬ 
tral Government in this behalf before the 1st dav of October of the 
relevant assessment year, there ‘’hall be allowed a deduction from 
such income of an amount eoual to forty per cent, thereof, in com¬ 
puting the total income of the assc«see. 


Amend¬ 
ment of 
section 
80J. 


Amend¬ 
ment of 
section 
80L. 


Insertion 
of new 
section 
80MM. 

Deduc¬ 
tion in 
the case 
of an 
Indian 
company 
in res¬ 
pect of 
royalties, 
etc., re¬ 
ceived 
from 
any con¬ 
cern in 
India. 
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(2) For the purposes of this section “provision of technical 
know-how’’ means,— 

(i) the transfer of all or any rights (including the granting 
of a licence) in respect of a patent, invention, model, design, 
secret formula or process or similar property; 

(ii) the imparting of any information concerning the work¬ 
ing of, or Ihe use of, a patent, invention, model, design, secret 
formula or process or similar property; 

(in) the use of any patent, invention, model, design, secret 
formula or process or similar property; 

(iv) the imparting of any information concerning industrial, 
commercial or scientific knowledge, experience or skill. 

(3) The provisions of sub-section (I) shall not apply in relation 
to any income in respect of which the assessee is entitled to the deduc¬ 
tion specified in section 800.’. 


Amend¬ 
ment of 
•'iction 
80P. 


10, In section SOP of the Income-tax Act,— 

(a) in sub-section (2), in clause (c), for the words “fifteen thou¬ 
sand rupees”, the words “twenty thousand rupees” shall be substitut¬ 
ed with effect from the 1st day of April, 1970; 

(h) sub-section (4) shall be omitted with effect from the 1st day 
of April, 1970. 


Insertion 
of new 
•ection 
80RR. 

Deduc¬ 
tion in 
Tcspect 
of pro¬ 
fessional 
Income 
from 
foreign 
sources 
in cer¬ 
tain 
cases. 

Substitu¬ 
tion of 
new sec¬ 
tion for 
section 
208. 

Condi¬ 
tion of 
liability 
to pay 
advance 
tax. 


11. After section 80R of the Income-tax Act, the following section 
shall be inserted with effect from the 1st day of April, 1970, namely:— 


“80RR. Whore the gross total income of an individual resident in 
India, being an author, playwright, artist, musician or actor, includes 
any income derived by him in the exercise of his profession from the 
Government of a foreign State or any person not resident in India, 
and such income is received in, or brought into, India by him or on 
his behalf in accordance with the Foreign Exchange Regulation Act, 
1947, and any rules made thereunder, there shall be allowed a deduc¬ 
tion from s\ich income of an amount equal to twenty-five per cent, 
of the income so received or brought, in computing the total income 
of the individual.”. 

12. For section 208 of the Income-tax Act, the following section shall 
be substituted, namely; — 


“208. (I) Advance tax shall be payable during the financial 
year— 

(a) where the total income, exclusive of capital gains, of 
the assessee, referred to in sub-clause (i) of clause (a) of sec¬ 
tion 209, exceeds the amount specified in sub-section (2), or 

(b) where it is payable by virtue of the provisions of sqb- 
spcjtion f3) of section 21?. 


7 ol 1947. 
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(2) The amount referred to in clause (a) of sub-section (i) 
shall be— 

(a) in the case of a company or a local authority .. Hs. 2,500; 

(b) in the case of a registered firm .. .. Rs. 30,000; 

(c) in the case of a person other than a company, a local 
authority or a registered him,— 

(i) wheie such person was not resident in India during 
the previous year r..erred to in sub-clause (i) of clause (a) 
of section 209 or su a person being a person referred to in 
ij sub-section (3) of seccion 2i2 is not likely to be resident in 

India during the previous year relevant to the assessment 
year next following Lhe imancial year in which the advance 
tax is payable .. .. .. .. .. Rs. 5,000; 

(it) in any other case -. .. Rs. 10,000.”. 

T 13. In section 209 ol the Income-tax Act,-— 

’ Amend- 

(a) in clause (a), in sub-clause (lii), for the words “on any of 

income, included in the said total income”, the words and brackets ” 

“on any income (as computed before allowing any deductions 
admissible under this Act) on which tax is required to be deducted 
under the said sections and which has been taken into account in 
computing the said total income” shall be substituted; 

(b) in clause (c), after the word, brackets and figure “sub¬ 
section (3)”, the words, brackets, figure and letter “or sub-sec¬ 
tion (SA)” shall be inserted. 


2 ^ 14. In section 210 of the Income-tax Act, in sub-section (3), for the 

words, figures and letters “before the 15th day of February of the financial ment ol 
year”, the words, brackets and figures “at any time before the date which section 
is fifteen days prior to the date on which the last instalment of advance 
tax is payable by the assessee under sub-section (1) of section 211” shall 
2 Q be substituted. 


15. In section 211 of the Income-tax Act,— 

(a) for sub-section (1), the following sub-section shall 
substituted, namely; — 


Amend- 
ment of 
section 
211 . 


‘(2) Subject to the provisions of this section and of section 
212 , advance tax shall be payable in three equal instalments on 
ifie following dates during the financial year, namely; — 

(i) the 15th day ol June, the 15th day of September and 
the 15th day of December, in the case of an assessee whose 
total income to the extent of 75 per cent, thereof or more 
is derived from a source or sources for which the previous 
year (relevant to the assessment year next following the 
financial year aforesaid) ends on or before the 31st day o,i 
December; 

1272 d of 1 —3. 
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Amend¬ 
ment of 
section 

412. 
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(ii) the 15th day of September, the 15th day of Decem¬ 
ber and the 15th day of March, in any other case. 

Explanation .—In this sub-section, “total income” means,— 

(a) in a case where advance tax is paid by the assessee 

in accordance with an order of the Income-tax Officer tinder 5 
section 210 , the total income with reference to which the 
advance tax payable has been calculated in such order; 

(b) in a case where the advance tax is paid In accor¬ 
dance with an estimate made by the assessee under section 
212 , the total income with reference to which the advance jq 
tax is so estimated, 

as reduced, in either case, by the capital gains, if any, includ¬ 
ed therein.’; 

(b) in sub-section ( 2 ), for the figures, letters and words “ 1 st day 
of March” and ‘‘1st day of December”, the figures, letters and words 15 
“I5th day of March” and “15th day of December” shall, respectively, 
be substituted. 

16. In section 212 of the Income-tax Act,— 

(a) for sub-section ( 1 ), the following sub-section shall be 
substituted, namely:— 20 

“(I) If any assessee who is required to pay advance tax by 
an order under section 210 estimates at any time before the last 
instalment of advance tax is due m his case that, by reason of his 
total income (exclusive of capital gains, if any) of the period 
which would be the previous year for the immediately following 25 
assessment year (such total income being, hereafter in this sec¬ 
tion, referred to as current income) being likely to be less than 
the income on which the advance tax payable by him under 
section 210 has been computed or for any other reason, the 
advance tax payable by him would be less than the amount 30 
which he is so required to pay, he may, at his option, send to the 
Income-tax Officer an estimate of— 

(i) the current income, and 

(ii) the advance tax payable by him on the current 

Income calculated in the manner laid down in section 209, 35 

and shall pay such amount of advance tax as accords with 
his estimate in equal instalments on such of the dates applicable 
in his case under section 211 as have not expired, or in one sum 
If only the last of such dates has not expired.”; 

(b) for sub-section (3), the following sub-sections shall b« 40 
substituted, namely:— 

“ (3) Any person who has not previously been assessed by 
way of regular assessment under this Act or imder the Indian 
Income-tax Act, 1922, shall, in each financial year, before the 
date on which the last instalment of advance tax is due in hU 45 
OBM under sub-section ( 1 ) of section 211 , if hli current ineeme 


11 at ItM 
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is likely to exceed the amount specified in sub-section (2) of 
section 208, send to the Income-tax Officer an estimate of— 

(i) the current income, and 

(ii) the advance tax payable by him on the current 

5 income calculated in the manner laid down in section 209, 

and shall pay such amount of advance tax as accords with his 
estimate on such of the dates applicable in his case under section 
211 as have not expired, by instalments which may be revised 
according to sub-section (2). 

lo (3A) In the case of any assessee who is required to pay 

advance tax by an order under section 210, if, by reason of the 
current income being likely to be greater than the Income on 
which the advance tax payable by him under section 210 has 
been computed or for any other reason, the amount of advance 
15 tax computed in the manner laid down in section 209 on the cur¬ 

rent income (which shall be estimated by the assessee) exceeds 
the amount of advance tax demanded from him under section 210 
by more than 38 per cent. of the latter amount, he shall, at 
any time before the date on which the last Instalment of ad- 
20 vance tax is due from him, send to the Income-tax Officer an 

estimate of— 


(i) the current income, and 

(ii) the advance tax payable by him on the current 
income calculated in the manner laid down in section 209, 

25 and shall pay such amount of advance tax as accords with his 

estimate on such of the dates applicable in his case under section 
211 as have not expired, by instalments which may be revised 
according to sub-section ( 2 ).”. 


17. In section 213 of the Income-tax Act, the word “quarterly” shall be Amend- 
- mentof 

30 omitted. 

213. 


18. In section 215 of the Income-tax Act,— Amend- 

(a) for sub-section (I), the following sub-section shall be sub- 
stituted with effect from the 1st day of April, 1970, namely:— 315 , 

“ (1) Where, in any financial year, an assessee has paid 
35 advance tax under section 212 on the basis of his own estimate, 

and the advance tax so paid is less than seventy-five per cent, 
of the assessed tax, simple interest at the rate of nine per cent, 
per annum from the 1st day of April next following the said 
financial year up to the date of the regular assessment shall be 
40 payable by the assessee upon the amount by which the advance 

tax so paid falls short of the assessed tax.”; 

(h) in sub-section ( 2 ), in clause (ii), for the words "the said 
seventy-five per cent.”, the words "the assessed tax” shall be substi¬ 
tuted with effect from the 1st day of April, 1970; 

(c) after sub-section (4), the following sub-section shall be 
inserted with effect from the 1st day of April, 1970, namely: — 

‘(5) In this section and sections 217 and 273, "assessed tax*' 
means the tax determined on the basis of the regular assessment 
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218. 


Amend¬ 
ment of 
sAction 
217. 


Ajmend- 
ment of 
section 
218., 

Substitu¬ 
tion ol 
new sec¬ 
tion for 
section 
273. 

Falu 

estimate 
of, or 
failure 
to pay. 
advance 
tax. 


(reduced by the amount of tax deductible in accordance with 
the provisions of sections 192 and 194, section 194A and section 
195) so far as such tax relates to income subject to advance tax 
and so far as it is not due to variations in the rates of tax made 
by the Finance Act enacted for the year for which the regular 5 
assessment is made.’. 

19. In section 216 of the Income-tax Act, for clause (a), the following 
clause shall be substituted with effect from the 1st day of April, 1970, 
namely; — 

"(a) under sub-section (I) or sub-section (2) or sub-section (3) 
or sub-section (.3A) of section 212 under-estimated the advance tax 
payable by him and thereby reduced the amount payable in either of 
the first two Instalments; or”. 

20. In section 217 of the Income-tax Act, for sub-section (I), the fol¬ 
lowing sub-sections shall be substituted with effect from the 1st day of ^^5 
April, 1970, namely;— 

"(1) Where, on making the regular assessment, the Income-tax 
Officer finds that any such person as is referred to in sub-section (3) 
of section 212 has not sent the estimate referred to therein, simple 
Interest at the rate of nine per cent, per annum from the 1st day of 
April next following the financial year in which the advance tax 
was payable in accordance with the said sub-section up to the date 
of the regular assessment shall be payable by the assesses upon the 
amount equal to the assessed tax as defined in sub-section (5) of 
section 215. 

(lA) Where, on making the regular assessment, the Income-tax 
Officer finds that any such person as is referred to in sub-section (3A) 
of section 212 has not sent the estimate referred to therein, simple 
Interest at the rate of nine per cent, per annum from the 1st day of 
April next following the ^^n-.rcial year in which the advance tax 3^ 
was payable in accordance with the said sub-section up to the date 
of the regular assessment shall be payable by the assessee upon the 
amount by which the advance tax paid by him falls short of the 
assessed tax as defined in sub-section (5) of section 215." . 

21. In sectifin 218 of the Income-tax Act, in sub-section (2), after the 35 
word, brackets and figure "sub-section (3)", the words, brackets, figure 
and letter "or sub-section {3A)” shall be inserted. 

22. For section 273 of the Income-tax Act, the following section shall 
be substituted with effect from the Ist day of April, 1970, namely; — 


“273, If the Income-tax Officer, in the course of any proceedings 4° 
in connection with the regular assessment for the assessment year 
commencing on the 1st day of April, 1970 or any subsequent assess¬ 
ment year, is satisfied that any assessee— 

(a) has furnished* untler section 212 an estimate of the 
advance tax payable by bim which he knew or had reason to 45 
believe to be untrue, or 
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(fa) has without reasonable cause tailed to furnish an esti¬ 
mate of the advance tax payable by him in accordance with the 
provisions of sub-section (3) of section 212, or 

(c) has without reasonable cause failed to furnish an esti- 
5 mate of the advance tax payable by him in accordance with the 

provisions of sub-section (3A) of section 212, 

he may direct that such person shall, in addition to the amount 
of tax, if any, payable by him, pay by way of penalty a sum— 

(i) which, in the case referred to in clause (a), shall not be 
10 less than ten per cent, but shall net exceed one and a half times 

the amount by which the tax actually paid during; the financial 
year immediately preceding the assessment year under the pro¬ 
visions of Chapter XVIT-C falls short of—■ 


(1) seventy-five per cent, of the assessed tax as defined in 

15 sub-section (5) of .section 215, or 

( 2 ) where a notice under section 210 was issued to the 
assessee, the amount payable thereunder, 


whichever Is less; 

(ii) which, in the case referred to in clause (fa), shall not 
be less than ten per cent, but shall not exceed one and a half 
times of seventy-five per cent of the assessed tax as defined in 
sub-section (5) of section 215; and 

(iii) which, in the case referred to in clause (c), shall not 
be less than ten per cent, but shall not exceed one and a half 
times the amount by which the tax payable under the notice issued 
to the assessee under section 210 falls short of seventy-five per 
cent, of the assessed tax as defined in sub-section (5) of section 
215.”. 

23, In the Fifth Schedule to the Income-tax Act. after item (31), the 
30 following items .shall be inserted with effect from the 1st day of April, 
1970, namely: — 

“(32) Textiles (including those dyed. printed or otherwise 
processed) made wholh' or mainly of cotton, including cotton yarn, 
hosiery and rope. 

35 (33) Textiles (including those dyed, printed or otherwise pro¬ 

cessed) made wholly or mainly of jute, including jute twine and jute 

rope.”. 

CHAPTEH IV 
Otheh dihf.ct taxbs 

4U 24, In the Wealth-tax Act, 1957,— 

(a) in section 2 , for clause (e), the following clause shall he 
substituted, namely:— 


20 


25 


Amend¬ 
ment of 
the Fifth 
Schedule. 


Amend¬ 
ment of 
Act 27 
of 1957. 


‘(e) “assets” includes nronerty of every descriotion 
or immovable, but does not include,— 


movable 


45 (1) in relation to the assc.s.sment year rommevring on 

the 1st day of Apr'l, 1969 or auv earher as'sessment year— 
(0 agricultural land and growing crops, grass or 
standing trees on such land; 
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iji) any building owned or occupied by a cultivator 
ofj or receiver of rent or revenue out of, agricultural 
land: 

Provided that the building is on or in the immiediate 
vicinity of the land and is a building which the cultiva- 5 
tor or the receiver of rent or revenue by reason of his 
connection with the land requires as a dwelling-house or 
a store-house or an outhouse; 

(Hi) animals; 

(iv) a right to any annuity in any case where the 
terms and conditions relating thereto preclude the com¬ 
mutation of any portion thereof into a lump sum grant; 

(u) any interest in property where the interest is 
available to an assessee for a period not exceeding six 
years from the date the interest vests in the assessee; I5 

( 2 ) in relation to the assessment year commencing on the 
1st day of April, 1970 or any subsequent assessment year— 

(i) animals; 

(ii) a right to any annuity in any case whore the 
terms and conditions relating thereto preclude the com- 
mutation of any portion thereof into a lump sum grant; 

(iii) any interest in property where the interest is 
available to an assessee for a period not exceeding six 
years from the date the interest vests in the assessee;*; 

(b) in section 5, in sub-section (I),— 25 

(i) after clause (wii), the following clause shall bo inserted 
with effect from the Ist day of April, 1970, namely:— 

“(viiia) growing crops (including fruits on trees) on agri¬ 
cultural land and grass on such land;”; 

(ii) for clause (ix) and the Explanation thereto, the follow- 30 
ing clause and Explanation shall be substituted with effect from 
the 1st day of April, 1970, namely:— 

“(ix) the tools, implements and equipment used hy the 
assessee for the cultivation, conservation, improvement or 
maintenance of agricultural land or for the raising or bar- 35 
vesting of any agricultural or horticultural produce on such 
land. 

Explanation .— For the purposes of this clause, tools, im¬ 
plements and equipment do not include any plant or machi¬ 
nery used in any tea or other plantation in connection with 40 
the processing of any agricultural produce or in the mantifac- 
ture of any article from such produce;”; 






Sec. 2J raE GAZETTE OF INDIA EXTRAORDINARY 


245 


(c) in section 18, in sub-section (I), for clauses (i) and (ii), 
the following clauses and ExplaiutUon shall be substituted, namely: — 

‘(i) in the cases referred to in clause (a), in addition to the 
amount of wealth-tax, it any, payable by him, a sum, for every 
5 month ouring which the default continued, equal to one-half 

per cent, of the not wealth assessed under section 16 or, as the 
case may be, of the net wealth assessed under section 17 as re¬ 
duced by the net wealth, if any, assessed previously under sec¬ 
tion 16 or sec Lion 17, but not exceeding, in the aggregate, an 
to amount equal to the net wealth assessed under section 16 or, as 

the case may ^e, the net wealth assessed under section 17 as 
reduced as aforesaid; 

(li) in the cases referred to in clause (b), in addition to the 
amoimt of wealtli-tax payable by him, a sum which shall not be 
less than one per cent, of the assessed net wealth but which shall 
not exceed the amount of the assessed net wealth. 

Explanation.—Eoi the purposes of clause (ii), “assessed net 
wealth” shall be taken to be the net wealth assessed under sec¬ 
tion 16 as reduced by the net wealth declared in the return, if 
2 Q any, furnished by such person, or, as the case may be, the net 

wealth assessed under section 17 as reduced by— 

(i) the net wealth, if any, assessed previously under 
sectioir 16 or section 17, or 

(li) the net wealth declared in the return, if any, furnish- 
ed by such person under section 17, 

whichever is greater; 

25. In the Companies (Profits) Surtax Act, 1964, in the Third Schedule, 
the proviso shall be omitted. 


CHAPTER V 
Indirect taxes 

2%. In the Indian Tariff Act, 1934 (hereinafter referred to as the Tariff 
Act),— 


(a) in section 2A,— 

(i) in the Explanation below sub-section (1), for the words, 

35 brackets, figure and letter “In this sub-section and sub-section 

(lA)”, the words “In this section” shall be substituted; 

(ii) for sub-section (2), the following sub-section shall be 
■ubstituted, namely:— 

“(2) If the Central Government is satisfied that it is 
necessary in the public interest to levy on any imported 
article [whether on such article duty is leviable under sub¬ 
section (I) or not], such additional duty as would counter¬ 
balance the excise duty leviable on any raw materials, com¬ 
ponents and ingredients of the same nature as, or similar to, 


Amend¬ 
ment of 
Act? 
of 1964, 


Amend¬ 
ment of 
Act 32 
of 1934. 



Special 
duties 
of cus¬ 
toms. 


Hegula- 

tory 

duties of 
customs. 
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those used in the pruanction or manulacture oi such article, 
it may, by notmcacion m the Official Gazette, direct that 
such imported aiucie shah, in addition, be liable to an addi¬ 
tional duty iepiesernuig sucn portion or the excise duty 
leviable on sucn raw mutorials, components and ingredients 5 
as, in either case, may oe oetermined by rules made by tne 
Central Government m Lois behall-”; 


(b) the First Schedule shall be amended in the manner specified 
in Parts 1 and II of the Second Scheaule. 

27. ( 1 ) In the case of goods chargeable with a duty of customs which jq 
is specified in the First Scfiedule to the Tariff Act, or in that Schedule 

as amended by a subsequent Central Act, if any, or in that Schedule read 
with any notification oi tlie Cencrai Government for the time being in 
force, there shall be levied and codected as an addition to, and in the 
same manner as, the total amount so chargeable, a special duty of 15 
customs equal to 10 per cent, of such amount; 

Provided that in computing the total amount so chargeable, any duty 
chargeable under section 2A of the Tariff Act or section 28 of this Act shall 
not be included. 

(2) Sub-section (1) shall cease to have ellect after the 31st day of 
March, 1970, except as respects things done, or omitted to be done before 
such cesser; and section 6 of the General Clauses Act, 1897, shall apply 
upon such cesser as if the said sub-section had then been repealed by a 
Central Act. 

28. (1) With a view to regulating or bringing greater economy in 25 
imports, there shall be levied and collected, with effect from such date, and 

at such rate, as may be specified in this behalf by the Central Govern¬ 
ment by notification in the Officiai Gazette, on all or any of the goods 
mentioned in the First Schedule to the Tariff Act or in that Schedule as 
amended by a subsequent Central Act, if any, a regulatory duty of 3' 
customs not exceeding— 


(a) 25 per cent, of the rate, if any, specified in the said First 
Schedule read with any notification issued under section 3A, or sub¬ 
section (I) of section 4, of the Tariff Act; or 

(b) 10 per cent, of the value of the goods as determined in accor- 35 
dance with the pro vTsions of section 14 of the Customs Act, 1962, 

whichever is higher: 

Provided that different dates and different rotes may be specified by 
the Central Government for differemt kinds of goods. 

(2) Sub-section (1) shall cease to have effect after the 15th day of 40 
May, 1970, except as respects things done or omitted to be done before 
such cesser; and section 6 of the General Clauses Act, 1897, suall appiv 
upon such cesser as if the said sub-section had then been repealed by a 
Central Act, 


l»*f lit?. 


62 of 1962. 


1897 



62 of 1062. 
62 of 1962, 
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(3) The regulatory duty of customs leviable \inder this section in 
respect of any goods referred to in sub-section ( 1 ) shall be in addition to 
any other duty of customs chargeable on such goods under the Customs 
Act, 1962. 

^ (4) The provisions of the Customs Act, 1962, and the rules and regula¬ 

tions made thereunder, including those relating to refunds and 
exemptions from duties, shall, as far as may be, apply in relation to the 
levy and collection of the regulatory duty of customs leviable under this 
section in respect of any goods as they apply in relation to the levy and 
10 collection of the duties of customs on .such goods under that Act or those 
rules and regulations. 

(5) Every notification issued under sub-section (1) shall, as soon as 
may be after it is issued, be placed before each House of Parliament. 

29. In the Indian Tariff (Amendment) Act, 1949, in sections 4 and 5, 
for the figures “1969”, the figures “1970” shall be substituted. 


30. In the Central Excises and Salt Act, 1944 (hereinafter referred to 
as the Central Excises Act), in the First Schedule,— 


(i) in Item No. 1, for the entries in the third column against 
sub-items (1) and (2), the entries “Nineteen per cent, ad valorem^ 
20 and “Ten per cent, ad valorem." shall, respectively, he substituted! 


(ii) in Item No. lA, in the entry in the second column against 
sub-item (2), after the word “Chocolates”, the words “in bulk lor” 
shall he inserted; 


(in) after Item No. lA, the following Item shall be inserted, 
25 namely:— 


“iB. PREPARED OR PRESERVED FOODS PUT Ten per cent 
UP IN UNIT CONTAINERS AND ORDI- aJ valorem 
NARILY INTENDED FOR SALE, INCLUD¬ 
ING PREPARATIONS OF VEGETABLES. 

30 FRUIT, MILK, CEREALS, FLOUR, STARCH 

BIRDS, EGGS, MEAT, MEAT OFFALS, 

ANIMAL BLOOD, FISH, CRUSTACEANS 
OR MOLLUSCS, NOT ELSEWHERE SPECI¬ 
FIED. 


(iu) in Item No. 4, under “II. Manufactured tobacco —for the 
entry in the third column against sub-item (2), the entry “One 
hundred and twenty-five per cent, ad valorem.” shall he substituted; 


(v) in Item No. 6, for the entry in the third column, the entry 
“Six hundred and twenty rufiees per kilolitre at fifteen degrees of 
Centigrade thermometer.” shall he substituted; 


(vi) in Item No 1.3, for the entry in the third coliunn, the entry 
“Ten per Pent, ad valorem.” shall he substituted; 


(vii) in Item No. 14A. for the entry in the third column, the 
entry “Five per cent, ad valorem,” shall he substituted; 


Amend¬ 
ment of 
Act 1 of 
1949 

Amend¬ 
ment of 
Act 1 of 
1944. 


1272 G of 1 *x-4. 
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(viii) for Item No, 14B, the following Item shall he substituted, 
namely:— 

“ 14 B CAUSTIC SODA, WHETHER IN A SOLID Five per cent. 
FORM OR IN LYE. advalorem:' 

(ia:) in Item No. 14BB, fori the entry in the third column, the 5 
entry “Twenty-five por cent, ad valorem,” shall be substituted; 

(x) after Item No, 14H, the foUowinn; Item shall be inserted, 
namely:— 

“ 14 HH FERTILISERS, ALL SORTS, BUT Ten per cent. 

EXCLUDING NATURAL ANIMAL OR ad valorem:'■, 10 

VEGETABLE FERTILISERS WHEN NOT 
CHEMICALLY TREATED. 

(xi) in Item No. 15,— 

(i) for the entries in the third column against sub-items 1 ( 1 ) 
and 1(2), the entries “Six and a half per cent, od valorem.” and 15 
“Nine and a half per cent, ad valorem.” shall, respectively, ho 
substituted; 

(ii) for sub-item II, the following sub-item shall be substi¬ 
tuted, namely:— 

'H Soap, in or in relation to the manufacture of Six and ' a 20 . 
which no process has been carried on with half per cent, ad 
the aid of power or of steam for heating. valorem.” 

(xii) for Item No. 19, the following Item shall be substituted, 
thamely;-- 

19 COTTON FABRICS— 25 

^‘Cotton fabrics” means all varieties of fabrics manufac¬ 
tured either Avholly or partly from cotton and includes 
dhoties, sarees, chadders, bed-sheets, bed-spreads, coimter- 
panes, table-cloths, embroidery in the piece, in strips or in 
motifs and fabrics impregnated or coated with preparations 30 
of cellulose derivatives or of other artificial plastic materials 
but does not include any such fabric if it contains— 

fi) 40 per cent, or more by weight of wool; 

(ii) 40 per cent, or more by weight of silk; or 

(in) 60 per cent, or more by weight of rayon or 3 s 
artificial silk: 

Provided that in the case of embroidery in the piece, in 
strips or in motifs and fabrics impregnated or coated with 
preparations of cellulose derivatives or of other artificial 
plastic materials, the percentages referred to In (i) to (Hi) 41 , 
above shall be in relation to the base fabrics which are 
embroidered or impregnated or coated, as the case may be— 

I. Cotton fabrics other than (»’) embroidery in the 
piece, ip strips or in motifs, and (ii) fabrics impregnated 
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Or coated with preparations of cellulose derivatives or 
of other artificial plastic materials,— 

(1) Coating, suiting, tussors, 
corduroy, gaberdine, bed-ford, satin, 
j denim, lappet, lace, knitted fabric, 

tapestry, furnishing fabric including 
jacquard curtain cloth, gadlapet, 
mattress fabric, terry towel includ¬ 
ing turkish towel, terry towelhng 
io cloth including turkish towelling 

cloth, blanket, canvas, duck, filter 
cloth, tracing cloth and bukram 
cloth. 


15 


20 


25 


30 


35 


40 


45 


50 


55 


(2) Others— 

(a) Cotton fabrics, superfine— 

that is to say, fabrics in which the Eighty paise 
average count of yarn is 48 s or per square 
more. metre. 

(b) Cotton fabrics, fine— 

that is to say, fabrics in which Eighty paise 
the average count of yarn is 3 58 per square 
or more but Is less than 48 s. metre. 

(c) Cotton fabrics, medium-A— 

that Is to say, fabrics In which Sixty paise 
the average count of yam is 26 s per square 
or more but Is less than 35 s. metre. 

(d) Cotton fabrics, medium-B— 

that is to say, fabrics in which Sixty paise 
the average count of yarn is 17 s per square 
or more but Is less than 26 s. metre. 

(e) Cotton fabrics, coarse— 

that is to say, fabrics in which Sixty paise 
the average count of yam is per square 

lets than lys. metre. 

(f) Cotton fabrics, not Eighty paise 

otherwise specified. per square 

metre. 

n. Embroidery, in the piece, in The duty for 
strips or in motifs, in or in relation the time being 
to the manufacture of which any leviable on the 

process Is ordinarily carried on with base fabrics, 
the aid of power. if not already 

paid, plus twe¬ 
nty per cent, 
ad valorem, 

in. Cotton fabrics Impregnated The duty for 
or coated with preparations of the time being 

cellulose derivatives or of other artl- leviable on the 
ficial plastic materials. base fabrics, if 

not already 
paid, plus twe¬ 
nty-five per 
cent, ad valorem. 

Explanation I .—“Bajie fabrics" means fabrics falling 
under sub-item I of this Item which ai<e subjected to 
the process of embroidery or which are impregnated or 


Twelve 
and a 
half per 
cent. 

(id valo. 
rem. 
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coated with preparations of cellulose derivatives or of 
other plastic materials. 

Eocplanation II .—“Count” means count of grey yam. 
Explanation ///—For the purpose of determining the 
average count of yam, the following rules shall apply, 5 
namely:— 

(a) yarn used in the borders or selvedges shall 
be ignored; 

(b) for multiple-fold yarn, the count of the basic 
single yarn shall be taken and the number of ends 10 
per 25.4 millimetres in the reed or the number of 
picks per 25.4 millimetres, as the case may be, shall 
be multiplied by the number of plies in the yam; 

(c) in the case of fabrics manufactured from 
cotton and other yarns, the other yams, shall, for 15 
the aforesaid purpose, be deemed to be cotton yam; 

(d) the average count shall be obtained by apply¬ 
ing the following formula, namely:— 

“(Count of warp X number of ends per 25.4 millimetres in the reed)-)- 
(Count for weft X number of picks per 25.4 millimetres) 2 C 

(Nimibcr of ends per 25.4 millimetres in the reed) + (Number of picks 
per 25.4 millimetres), 

the result being rounded off, wherever necessary, by 
treating any fraction which is one-half or more as one, 
and disregarding any fraction which is less than one- 25 
half’.’; 

(ariii) for Item No. 20, the following Item shall be substituted, 
namely:— 

‘20 SILK FABRICS— 

“Silk fabrics’’ means all varieties of fabrics manufactur- 3° 
ed either wholly or partly from silk and includes em¬ 
broidery in the piece, in strips or in motifs but does not 
include any such fabric— 

(i) if it contains 40 per cent, or more by weight of wool; 

(ii) if it contains cotton or artificial silk or both and lesa 35 
than 40 per cent, by weight of silk; 

(iii) if it contains no cotton and no artificial silk and less 
than 40 per cent, by weight of silk; or 

(iv) if manufactured on a handloom: 

Provided that in the case of embroidery in the piece, in 40 
strips or in motifs, the percentages referred to in (i) to (iv) 
above shall be in relation to the base fabrics which are 
embroidered— 

(1) Silk fabrics, other than embroi- Thirty-six paise 45 
dery in the piece, in strips or In motifs, per square metre. 

( 2 ) Embroidery, in the piece, in strips The duty for the 
or in motifs, in or in relation to the ma- time being levi- 
nufacture of which any process Is ordin- able on the base 
arily carried on with the aid of power. fabrics if not al- <;g 

ready paid, plus 
twenty per 
cent, ad valorem. 
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Explanation .—“Base fabrics” means fabrics falling under 
sub-item (1) of this Item which are subjected to the process of 
embroidery.’; 


(xiv) for Item No- 21, the following Item shall bo substituted, 
5 namely:— 


‘21 WOOLLEN FABRICS— 


/‘Woollen fabrics” means all Varieties of fabrics manu¬ 
factured wholly of wool or which contain 40 per cent, or 
10 more by weight of wool and includes blankets, lohis, ru^s 

shawls and embroidery in the piece, in strips or in motifs: 

Provided that in the case of embroidery in the piece, in 
strips or in motifs, the percentage referred to above shall be 
in relation to the base fabrics which are embroidered— 




(i) Woollen fabrics, other than Six and a quarter 
embroidery in the piece, in strips per cent, ad valorem, 
or in motifs. 


( 2 ) Embroidery, in the piece, in 
strips or in motifs, in or in relation to 
the manufacture of which any process 
is ordinarily carried on with the aid 
of power. 


The duty for the 
time being leviable 
on the base fabrics , 
if not already paid, 
plus twenty per 
cent, ad valorem. 


Explanation —“Base fabrics” means fabrics falling under 
sub-item (1) of this Item which are subjected to the process of 
embroidery.’; 


25 (xv) for Item No. 22, the following Item shall be substituted, 

mann^:— 

‘22 RAYON OR ARTIFICIAL SILK FABRICS— 

“Rayon or artificial silk fabrics” means all varieties of 
fabrics manufactured either wholly or partly from rayon or 
3^^ artificial silk and includes embroidery, in the piece, in strips 

or in motifs and fabrics impregnated or coated with prepara¬ 
tions of cellulose derivatives or of other artificial plastic 
materials, but does not include any such fabric— 

(i) if it contains 40 per cent, or more by weight of 

35 wool; 

(ii) if it contains 40 per cent, or more by weight of 

silk; 

(in) if it contains cotton and less than 60 per cent, 
by weight of rayon or artificial silk; or 

40 (iv) if it contains no cotton and less than 40 per cent 

by weight of wool and less than 40 per cent, by weight 
of rayon or artificdal silk: 
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Provided that in the case of embroidery in the piece^ In 
strips or in niiOtifs and fabrics impregnated or coated with 
preparations of cellulose derivatives or of other artificial 
plastic materials, the percentages referred to in (i) to (iu) 
above shall be in relation to the base fabrics which are em- 5 
broidered or impregnated or coated, as the case may be— 


(i) Rayon or artificial sUk fabrics, Seven paisc per 
other than (z) embroidery in the piece, square metre, 
in strips or in motifs, and (ii) fabrics 
Impregnated or coated with prepara- 
tlons of cellulose derivatives or of 
other artificial plastic materials. 

(a) Embroidery, in the piece, in The duty for the 
strips or in motifs, in or in relation time being leviable 
to the manufacture of which any pro- on the base fabrics, 
cess is ordinarily carried on with the if not already paid, 
aid of power. plus twenty per 

cent, ad valorem. 

( 3 ) Fabrics impregnated or coated The duty for the 
with preparations of cellulose derivat- time being leviable 20 
ives or of other artificial plastic on the base fabrics, 
materials. if not already 

paid, plus twenty- 
five per cent, ad 
valorem. 

Explanation .—“Base fabrics” means fabrics falling under 
sub-item (1) of this Item which are subjected to the process 
of embroidery or which are impregnated or coated with pre¬ 
parations of cellulose derivatives or of other plastic materials.’; 


(xui) in Item No, 22A, for the entries in the third column against 30 
sub-items (i) and (ii), the entries “Five himdred and fifty rupees per 
metric tonne.” and “Three hundred and fifty rupees per metric tonne.” 
shall, respectively, bo substituted; 


(aruii) for Item No. 22B, the following Item shall bo substituted, 
namely:— 35 

“ 22 B TEXTILE FABRICS IMPREGNATED Tr eaty-five per cent. 

OR COATED WITH PREPARATIONS OF ad t v'ort;?:.”; 
CELLULOSE DERIVATIVES OR OF 
OTHER ARTIFICIAL PLASTIC MATE¬ 
RIALS NOT ELSEWHERE SPECIFIED. 

(xviii) Item No, 22C shall be omitted; 

(xix) in Item No. 23, for the entry in the third colimm, the entry 
“Twenty-one per cent, ad valorem.” sbal] be substituted; 

(a:x) in Item No. 26A, after sub-item (1), the following sub-item 
shall he inserted, namely:— 

“(la) Wire bars, wire rods and castings, One thousand and 

not otherwise specified. five hundred ru¬ 

pees per metric 
tonne.”; 
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(xooi) in Item lo. 27, after sub-item (a), the followlnfli sub-tteiil 
shall he inserted, namely;— 


5 


“(aa) Wire bars, wire rods and castings Nine hundred and 
not otherwise specified. fifty rupees per 

metric tonne.*'; 


(xxii) after Item No. 30, the foUotving Item shall bo inserted, 
namely:— 

“ 30 A POWER DRIVEN PUMPS (INCLUDING Twenty per cent, 
MOTOR PUMPS, TURBO PUMPS ad valorem.'’; 
io AND MONOBLOC PUMP SETS) FOR 

LiQUi^DS, WHETHER OR NOT FITTED 
WITH MEASURING DEVICES. 


(xxiii) in Item No. 32,— 

(i) for sub-item (I), the following sub-item shall he substi- 

' 5 tuted, namely:— 

“(t) Vacuum and gas-filled bulbs. Eleven per cent. 

ad valorem."; 

(ii) for the entries in the third column against sub-items ( 2 ), 
(3) and (4), the entries “Twcnty-rwo per cent, ad valorem.", “Six 

2.0 per cent, ad valorem." and “Sixteen per cent ad valorem." shall, 

respectively, be substituted; 

(xxiv) for Item No, 33, the following Item shall be substituted, 
namely:— 

“33 ELECTRIC FANS, including air circulators but exclud- 
7 A ing those which are designed for use in an industrial sy-stem as 

parts indispensable for its operation and have been given for that 
purpose some special shape or quality which would not be essen- 
lial for their use for any other purpose— 

(1) Table, cabin, carriage, pedestal Six per cent, 

^ and air circulator fans, not exceeding ad valorem, 

.\o 6 centimetres. ^ 

( 2 ) All other fans Eijp;ht and a 

aalf per cent. 

ad valorem."; 

35 (.xxt7) after Item No. .33B, the following Item shall be inserted, 

namely:— 

‘ 33 C DOMESTIC ELECTRICAL APPLIANCES, Ten per cent 
V nOTF ELSEWHERE*^ SPECIFIED. ad valorem. 

Explanation, I. —“Domestic electrical appliances” means electrical 
40 appliances normally used in the household and similar appliances used 
in hotels, restaurants, hostels, offices, educational institutions, hospi¬ 
tals, train kitchens, ai’-craft or ships’ pantries, canteens, tailoring 
estahlishments, laundry shops and hair dressing saloons. 

Explanation T?. —Intcrchangeahlo parts or auxiliary devices ac- 
,45 compauying an appliance to make it suitable for various purpuses 
shall he assessed to duly along with the appliance.’; 



THE GAZETTE OF INDIA EXTRAORDINARY [Part II 


(xxvi) for Item No. 37, the following Item shall be substituted, 
namely:— 

“37 aNEMATOGRAPH FILMS— 


I. Unexposed Two paisa pet metre 

II. Exposed 5 


Of a width of 30 mm. Below 30 mm. 
or higher in width. 


(i) News-reels and shorts Fifty palse per Thirty palse per 
not exceeding 500 metres. metre. metre. 


(z) Feature films, adver- One rupee and fifty One rupee per to 
tisment shorts, and films not palse per metre. metre.”; 
otherwise specified. 

(xxvii) for Item No. 37A, the following Item shall he substituted, 
namely:— 


“37A GRAMOPHONES, INCLUDING RECORD PLAYERS, ^5 
RECORD PLAYING DECKS AND RECORD CHANGER DECKS, 
WHETHER MECHANICALLY OR ELECTRICALLY DRIVEN, 
WITH OR WITHOUT AN IN-BUILT SYSTEM OF SOUND RE¬ 
PRODUCTION OR AMPLIFICATION (ACOUSTIC, ELECTRO¬ 
NIC OR TRANSISTORISED), AND PARTS AND ACCESSOR- 20 
lES THEREOF NOT ELSEWHERE SPECIFIED, AND GRAMO¬ 
PHONE RECORDS, ALL SORTS— 

(t) Gramophones, record players, record Twenty per cent, 
playing decks or record changer decks. ad valorem. 


(n) Parts and accessories of gramopones. Thirty per cent ^5 
record players, record playing decks or record ad vedorenu '^^ 
changer decks. 

(ot) Gramophone records, all sorts, Fifteen per cent, 
other than matrices. ad valorem. 


{iv) Matrices for records, impressed. 

(w) Gramophone needles or styll. 

{a) wholly made of steel g. 


(6) others 


Thirty per cent. 3° 

ad valorem. 

Twenty Mr cent. 

ad vMorem. 

Twenty-five per 35 
cent, ad valorem.”'. 


(xxviii) after Item No. 41, the following Items shall he inserted, 
namely:— 


‘‘42 PILFER PROOF CAPS FOR PACK- One paisa each, 
AGING ALL SORTS, WITH OR WITHOUT 40 

WASHERS OR OTHER FITTINGS OF CORK. 

RUBBER, POLYETHYLENE OR ANY OTHER 
MATERTAL. 

43 WOOL TOPS .... Five rupees per 

kilogram.”: 45 
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31. (1) When goods ol the description mentioned in this section charge- special dat¬ 
able with a duty of excise under the Central Excises Act (as amended excise 

Oil ceriaiD 

by this Act or any subsequent Central Act) read with any notification goods, 
for the time being m force issued by the Central Government in relation 
5 to the duty so chargeable, are assessed to duty, there shall be levied and 
collected— 

(a) as respects goods comprised in Items Nos. 6, 8, 9, 14D, 22A, 

23A except sub-item (1) thereof, 23B, 28, 29, sub-items (2) and (3) 
oi Item No. 31 and Item No. 32 of the I’irst Schedule to the Central 

[o Excises Act, a special duty of excise equal to 10 per cent, of the 
total amount so chargeable on such goods; 

(b) as respects goods comprised in Items Nos. 2, 3(1), sub-items 
I, 11(2) and U(3) of Item No. 4, Items Nos. 13, 14, 14F, 15, 15A, 15B, 

16, 16A, 17, 18A(2), 21, 22, 23, 23A(1), 27, 30, 31(1), 33, sub-items 

15 (l)i (3a) and (4) of Item No. 34 and sub-items 11(1) and 11(2) of 
Item No. 37 of that Schedule, a special duty of excise equal to 20 per 
cent, oi the total amount so chargeable on such goods; and 

(c) as respects goods comprised in sub-item 11(1) of Item 
No. 4 and Items Nos. 18, 18A(1), 18B, 20, 29A, 33A and sub-items (2) 

JO and (3) of item No. 34 of that Schedule, a special duty of excise equal 
to 33i per cent, of the total amount so chargeable on such goods. 

(2) Sub-section (1) shall cease to have effect after the 31st day of 
March, 1970, except as respects things done or omitted to be done before 

10 of 1897 . such cesser; and section 6 of the General Clauses Act, 1897, shall apply 

25 upon such cesser as if the said sub-section had then been repealed by a 
Central Act. 

(3) The duties of excise referred to in sub-section ( 1 ) in respect of 
the goods specified therein shall be in addition to the duties of excise 
chargeable on such goods under the Central Excises Act or any other 

30 law for the time being in force and such special duties shall be levied 
for purposes of the Union and the proceeds thereof shall not be distribut¬ 
ed among the States. 

(4) The provisions of the Central Excises Act and the rules made 
thereunder, including those relating to refimds and exemptions from 

35 duties, shall, as far as may be, apply in relation to the levy and collection 
of the duties of excise leviable imder this section in respect of any goods 
as they apply in relation to the levy and collection of duties of excise on 
such goods under that Act or those rules. 

32. (1) With a view to regulating or bringing greater economy In con- Regulatory 

jQ sumption, there shall be levied and collected, with effect from such date, 
and at such rate as may be specified in this behalf by the Central Gov¬ 
ernment by notification in the Official Gazette, on all or any of the goods 
mentioned in the First Schedule to the Central Excises Act as amended 
by this Act or any subsequent Central Avt, a regulatoi y duty of excise 
which shall not exceed 15 per cent, of the value of the goods as determin¬ 
ed in accordance with the provisions of section 4 of the Central Excises 
Act; 
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Provided that different dates and different rates may be specified 

by the Central Government for different kinds of goods. 

(2) Sub-section (I) shall cease to have effect after the 15th day of May, 

1970, except as respects things done or omitted to be done before such 

cesser; and section 6 of the General Clauses Act, 1897, shall apply upon 5 10 of 1897 . 

such cesser as if the said sub-section had then been repealed by a Central 

Act. 

(3) The duties of excise referred to in sub-section (1) in respect of 
the goods specified therein shall be in addition to the dutie.-? of excise 
chargeable on such goods under the Central Excises Act or any other 
law for the time being in force and such regulatory duties shall be 
levied for purposes of the Union and the proceeds thereof shall not be 
distributed among the States. 

(4) The provisions of the Central Excises Act and the rules made 
ther .-^der, including those relating to refunds and exemptions from *5 
diui . ..'lali, as far as may be, apply in relation to the levy and collec- 

t. 1 0 : r*. regulatory duties of excise leviable under this section in res¬ 
pect of any goods as they apply in relation to the levy and collection of 
the duhss of excise on such goods under that Act or those rules. 

(5) Every notification issued under sub-section (1) shall, as soon as 20 
may be after it is issued, be placed before each House of Parliament. 

33. In the First Schedule to the Additional Duties of Excise (Goods of 
Special Importance) Act, 1957,— 


(i) in Item No. 1, for the entry in the third column, the entry 
“Four per cent, ad valorem.” shall be substituted; 

(ii) for Item No. 19, the following Item shall be substituted, 
namely: — 

“19 COTTON FABRICS— 

I. Cotton fabrics other than (f) embroidery, in 
the piece, in strips or in motifs, and (ii) fabrics 
impregnated or coated with preparations of 
cellulose derivatives or of other artificial 
plastic materials,— 


(i) Coating, suiting, tussors, corduroy. Two and a hal^^ 
gaberdine, bed-ford, satin, denim, lappet, per cent, ad valorem 

lace, knitted fabric, tapestry, furnish- ' 

ing fabric including jacquard curtain 
cloth, gadlapet, mattress fabric, terry 
towel including turkish towel, terry towel¬ 
ling cloth including mrkish towelling 
cloth, blanket, canvas, duck, filter 
cloth, tracing cloth, and bukram 
cloth. 
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(a) Others— 



(a) Cotton fabrics, superfine ■ 

15'5 paise per 

square metre. 

5 

(b) Cotton fabrics, fine 

9-6 paise per square- 
metre. 


(c) Cotton fabrics, medium-A 

4-8 paise per square 
metre. 


(h) Cotton fabrics, medium-B 

4"8 paise per square 
metre. 

10 

(«) Cotton fabrics, coarse 

3 • 6 paise per square 
metre. 


(/) Cotton fabrics not other¬ 
wise specified 

15-5 paise per 

square metre. 

15 

II, Embroidery, in the piece, in strips or 
in motifs, in or in relation to the manufacture of 
which any process is ordinarily carried on with 
the aid of power. 

The duty for ihr 
time being leviable, 
on the base fabrieJs, 
if not already paid. 

20 

III. Cotton fabrics impregnated or coated 
with preparations of cellulose derivatives or of 
other artificial plastic materials. 

The duty for the 
time being leviable 
on the biv-.e fabrics, 
if not already paid.”; 


(»0 for Item No. 20, the following Item shall be substituted, ■ 'rrj.ly; — 


“20 SILK fabrics— 


25 

(ll Silk fabrics, other than 
embroidery in the piece, in strips or 
in motifs. 

Thirty paise per 

square metre. 


(2) Embroidery, in the piece. The duty for the 
in strips or in motifs, in or in rela- time being leviable 

tion to the manufacture of which on the base fabrics, 

30 any process is ordinarily carried on if not already paid.”; 

with the aid of power. 

(iv) for Item No. 21, the following Item shall be substituted, 
namely;— 

“21 WOOLLEN FABRICS— 

(1) Woollen fabrics, other than Five per cent, 
embroidery in the piece, in strips ad valorem. 
or in motifs. 

(2) Embroidery, in the piece. The duty for the 
in strips or in moth's, in or in rela- time being leviable 

40 tion to the manufacture of which on the base fabrics, 

any process is ordinarily carried on if not already paid.”; 
with the aid of power. 
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(v) for Item No. 22, the following Item shall be substituted; 
namely:— 

“22 RAYON OR ARTIFICIAL SILK FABRICS— 

(1) Rayon or artificial silk 3 • 6 paisc per square 

fabrics other than (1) embroldep^, metre. 5 

in the piece, in strips or in motifs, 

and (m) fabrics impr^jiated or 
coated with preparations of cellu¬ 
lose derivatives or of other artificial 

plastic materials. lo 

(2) Embroidery, in the piece. The duty for the 

in strips or in motifs, in or in re- time being leviable 

lation to the manufacture of which on the base fabrics, 

any process is ordinarily carried if not already paid, 

on with the aid of power. 

(3) Fabrics impregnated or The duty for the time 

coated with preparations of being leviable on 

cellulose derivatives or of other the base fabrics, if 

artificial plastic materials. not already paid.”. 

Discontinu- 34. For the year beginning on the 1st day of April, 1969, no duty under 20 
■alt'dmy Central Excise Act, or the Tariff Act shall be levied in respect of 
salt manufactured in, or imported into, India. 


Declaration under the Provisional Collection of Taxes Act, 1931 

It is hereby declared that it is expedient In the public interest that 
the provisions of clauses 26, 27, 29, 30, 31 and 33 of this Bill shall have 25 
immediate effect under the Provisional Collection of Taxes Act, 1931. 16 


THE FIRST SCHEDULE 
(See section 2) 

PART I 

Income-tax and suhchahges on income-tax 30 

Paragraph A 

In the case of every individual or Hindu undivided family or unregis¬ 
tered firm or other association of persons or body of individuals, whether 
incorporated or not, or every artificial juridical person referred to in sub- 
clause (vii) of clause (31) of section 2 of the Income-tax Act, not being 35 
a case to which any other Paragraph of this Part applies,— 

Rates of income-tax 

(i) where the total income ~5 per cent, of the total income; 
does not exceed Rs. 5,000 

{2) where the total income Rs. 250 plus lo per cent, of the 4o 
exceeds Rs. 5,000 but docs not amount by which the total in- 
exceed Rs. 10,000 come exceeds Rs. 5,000; 

(3) where the total income Rs. 750 plus 15 per cent, of the 
exceeds Rs. 10,000 but docs not amount by which the total income 
exceed Rs. 15,000 exceeds Rs. 10,000 45 


of 193L 
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lo 


15 


20 


(4) where the total income Rs. 1,500 plus 20 per cent, of 

exceeds Rs. 15,000 but does not the amount by which the total 
exceed Rs. 20,000 income exceeds Rs. 15,000; 

(5) where the total income Rs. 2,500 plus 30 per cent, of 

exceeds Rs. 20,000 but docs not the amount by which the total 
exceed Rs. 25,000 income exceeds Rs. 20,000; 

(6) where the total income Rs. 4,000 plus 40 per cent, of 

exceeds Rs. 25,000 but docs not the amount by which the total 
exceed Rs. 30,000 income exceeds Rs. 25,000; 

(7) where the total income Rs. 6,000 plus 50 per cent, of 

exceeds Rs. 30,000 but does not the amount by which the total 
exceed Rs. 50,000 income exceeds Rs. 30,000; 

(8) where the total income Rs. 16,000 plus 60 per cent, of 

exceeds Rs. 50,000 but does not the amount by which the total 
exceed Rs. 70,000 income exceeds Rs. 50,000; 

(9) where the total income Rs. 28,000 plus 65 per cent, of 

exceed Rs. 70,000 but does not the amount by which the total 
exceed Rs. 1,00,000 income exceeds Rs. 70,000; 

(10) where the total income Rs. 47,500 plus 70 per cent, of 

exceeds Rs. 1,00,000 but does not the am unt by which the total 
exceed Rs. 2,50,000 income exceeds Rs. 1,00,000; 


(ii) where the total 
exceeds Rs. 2,50,000 


income j Rs. 1,52,500 plus 75 per cent, of 
the amount by which the total 
income exceeds Rs. 2,50,000: 


25 Provided that for the purposes of this Paragraph, in the case of a 
person, not being a non-resident— 

(i) no income-tax shall be payable on a total income not exceed¬ 
ing the following limit, namely: — 

(a) Rs. 7,000 in the case of every Hindu undivided family 
30 which at any time during the previous year satisfies either of 

the following two conditions, namely:— 

(1) that it has at least two members entitled to claim 
partition who are not less than eighteen years of age; or 

(2) that it has at least two members entitled to claim 

35 partition who are not lineally descended one from the other 

and who are not lineally descended from any other living 
member of the family; 


(b) Rs. 4,000 in every other case; 

(ii) where such person is an individual whose total income 
40 does not exceed Rs. 10,000 and who has, during the previous year, 
incurred any expenditure for the maintenance of any one or more 
of his parents or grand-parents mainly dependent on him, the income- 
tax computed at the rate hereinbefore specified shall be reduced by 
so much of the amount specified hereunder, as does not exceed the 
45 amount of incomt-tax so computed:— 


(a) Rs. 145 . in the case of an unmarried indi¬ 

vidual; 

(>) Rs. 220 -in the case of a married indi¬ 

vidual who has no child mainly 
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dependent on him ; 

(c) Rs. 240 . . - in the case of a married individual 

who has one child mainly de¬ 
pendent on him; 

(d) Rs. 260 .in the case of a married individual 5 

who has more than one child 
mainly dependent on him. 

so, however, that in the case of a married individual whose 
spouse has a total income exceeding Rs. 4,000, this clause shall have 
effect as if for the amounts of Rs. 220, Rs. 240 and Rs. 260, the 10 
amounts of Rs. 145, Rs. 165 and Rs. 185 had, respectively, been sub¬ 
stituted; 

(iii) where such person is an individual not falling under clause 
{ii) or a Hindu undivided family, the income-tax computed at the 
rate hereinbefore specified shall be reduced by so much of the 15 
amount specified hereunder, as does not exceed the amount of income- 
tax so computed:— 

(а) Rs. 125 . . . in the case of an unmarried indi¬ 

vidual; 

(б) Rs. 200 . • . in the case of a married indi- ao 

vidual who has no child mainly 
dependent on him or a Hindu un¬ 
divided family which has no 
minor coparcener; 

(c) Rs. 220 . . . in the case of a married individual 25 

who has one child mainly de¬ 
pendent on him or a Hindu 
undivided family which has one 
minor coparcener mainly sup¬ 
ported from the income of such qo 
family; 

(d) Rs. 240 . - .in the case of a married indivi¬ 

dual who has more than one 
child mainly dependent on him 
or a Hindu undivided family 
which has more than one minor 
coparcener mainly supported 
from the income of such family, 

so, however, that in the case of a married individual whose 
spouse has a total income exceeding Rs. 4,000, this clause shall have 40 
effect as if for the amounts of Rs. 200, Rs. 200 and Rs. 340, the 
amounts of Rs. 125, Rs. 145 and Rs. 165 had, respectively, been sub¬ 
stituted: 

(iv) (A) where such person is an individual whose total income 
exceeds Rs. 10,000 but does not exceed Rs. 20,000 and who has, during 45 
the previous year, Incurred any expenditure for the maintenance of 
any one or more of his parents or grand-parents mainly dependent on 
him, the income-tax payable by him in respect of such total income 
shall not exceed the aggregate of— 

(1) the income-tax which would have been payable by the 50 
individual if his total income had been Rs. 10,000, and 
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( 2 ) 40 per cent, of the amount by which the total income 
of the individual exceeds Rs. 10,000. 

(B) where such person is not an individual whose case falls 
under sub-clause (A) and the total income of such person does not 
3 exceed Rs. 20 , 000 , the income-tax payable thereon shall not exceed 
40 per cent, of the amount by which the total income exceeds the 
limit specified in sub-clause (a) or, as the case may be, sub-clause 
(b) of clause (i) of this proviso. 


Explanation.—For the purposes of clause (h) and sub-clause (A) of 
*0 clause (iv) of this proviso, a parent or grand-parent of an individual shall 
not be treated as being mainly dependent on such individual if the In¬ 
come of the parent or, as the case may be, the grand-parent from all 
sources in respect of the previous year relevant to the assessment year 
exceeds one thousand rupees. 

1 5 Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Paragraph shall be increased by a surcharge for pur¬ 
poses of the Union calculated at the rate of ten per cent, of such income- 

tax- 


20 


Paragraph B 


In the case of every co-operative society,— 

Rates of Income-tax 


15 


30 


(1) where the total income 
does not exceed Rs. 5,000 

(2) where the total income 
excels Rs. 5,000 but does not 
exceed Rs. 10,000 

(3) where the total income 
exceeds Rs. 10,000 but does not 
exceed Rs. 15,000 

(4) where the total income 
excc^ Rs. 15,000 but docs not 
exceed Rs. 20,000 


5 per cent, of the total income; 

Rs. 250 plus 10 per cent, of the 
amount by which the total in¬ 
come exceeds Rs. 5,000; 

Rs. 750 plus 15 per cent, of the 
amount by which the total in¬ 
come exceeds Rs. 10,000; 

Rs. 1,500 plus 20 per cent, of the 
amount by which the total 
income exceeds Rs. 15,000; 


35 


40 


(5) where the total income 
exceeds Rs. 20,000 but docs not 
exceed Rs. 25,000 

(6) where the total income 
excels Rs. 25,000 

Provided that— 


Rs. 2,500 plus 25 per cent, of the 
amount by which the total in¬ 
come exceeds Rs. 20,000; 

Rs. 3,750 plus 40 per cent, of the 
amount by which the total in¬ 
come exceeds Rs. 25,000: 


(i) no income-tax shall be payable on a total income not exceed¬ 
ing Rs. 4 , 000 ; and 


(ii) where the total income is Rs. 20,000 or less, the income-tax 
payable shaU not exceed 40 per cent, of the amount by which the 
total income exceeds Rs. 4 , 000 . 
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Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore specified 
shall be increased by a surcharge for purposes of the Union calculated 
at the rate of ten per cent, of such income-tax. 

Paragr aph C 

In the case of every registered firm,— 

Rates oj Income-tar 


(1) where the total income 
does not exceed Rs. 25,000, 

(2) where the total income 
exceeds Rs. 25,000 but does not 
exceed Rs. 50,000 

(3) where the total income 
exceeds Rs, 50,000 but docs not 
exceed Rs. 1,00,000 

(4) where the total income 
exceeds Rs. 1,00,000 


Nil-,} 


6 per cent, of the amount byjo 
which the total income exceeds 
Rs. 25,000; 

Rs. 1,500 plus 12 per cent, of the 
amount by which the total in¬ 
come exceeds Rs. 50,000;, 15 

Rs. 7,500 plus 20 per cent, of the 
amount by which the total in¬ 
come exceeds Rs. 1,00,000. 


Surcharges on income-tax 

The amount of income-tax computed at the rate hereinbefox® ^jecified “*0 
shall be increased by the aggregate of surcharges for purposes oi the Union 
calculated as specified hereunder.— 

(a) in the case of a registered firm whose total income includes 
income derived from a profession carried on by it and the income so 
included is not less than fifty-one per cent, of such total income, a 25 
surcharge calculated at the rate of ten per cent, of the amount of in¬ 
come-tax computed at the rate hereinbefore specified; 

(h) in the case of any other registered firm, a surcharge calcula¬ 
ted at the rate of twenty i)er cent, of the amount of income-tax com¬ 
puted at the rate hereinbefore specified; and 30 

(c) a special surcharge calculated at the rate of ten per cent, 
on the aggregate of the following amounts, namely: — 

(i) the amount of income-tax computed at the rate herein¬ 
before specified; and 

(ii) the amount of the surcharge calculated in accordance 35 
with clause (a), or, as the case may be, clause (b), of this sub- 
paragraph. 


Paragraph D 

In the case of every local authority,— 

Rate of income-tax 
On the whole of the total income 


50 pea: cent. 



3t of 1956. 


51 of 1956. 
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Surcharge on income-tax 

The amount oX income-tax computed at the rate hereinbefore speci¬ 
fied shall be increased by a surcharge for purposes of the Union calculat¬ 
ed at the rate of ten per cent, of such income-tax. 

5 Paragraph E 

In the case of the Life Insurance Corporation of India established 
under the Life Insurance Corporation Act, 1956 ,— 

Rates of Income-tax 

(i) on tlrat part of its total in- 52"5 per cent.; 
to come which consists of profits and 

gains from life insurance business 

(it) on the balance, if any, of the rate of income-tax applicable, 
the total income in accordance with Paragraph 

of this Part, to^the total income 
15 of a domestic company which is 

a company in which the public 
are substantially interested. 


Paragraph F 


In the case of a company, other than the Life Insurance Corporation 
2q of India established under the Life Insurance Corporation Act, 1956 ,— 

Rates of Income-tax 

I. In the case of a domestic company— 


(r) where the company is a com- 
panyfiin which the public arei,substan- 
tially interested,— 

(t)^in a casc^where the total income 0.5 per cent, of the total income; 
does not exceed Rs. 50,000 

(m) in a case where the total 55 per cent, of the total income; 
income exceeds Rs. 50,000 

(3)iwhere the company is not a 
company in which the public are substan¬ 
tially interested,— 

(i) in the case of an industrial 
company— 

(a) „^on so much of the total 55 per cent, ; 

income as docs not exceed 

Rs. 10,00,000 ■ 

(b) on the balance, if any, 60 per cent.; 

of the total income 


(n) in any other case 65 per cent, of the total income; 

40 

Provided that the income-tax payable by a domestic company, being 
a company in which the public are substantially interested, the total 
income of which exceeds Rs. 50 , 000 , shall not exceed the aggregate of— 

(a) the income-tax which would have been payable by the com- 
pany if its total income had been Rs. 50,000 (the income of Rs. 50,000 
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for this purpose being computed as if such income included income 
from various sources in the same proportion as the total income of 
the company); and 

(b) 80 per cent, of the amount by which its total income exceeds 
Rs. 50 , 000 . 

. . 5 

II. In the case of a company other than a domestic company— 


(i) on so much of the total income as consists of— 


(a) royalties received I’rom 
an Indian concern in pursuance 
of an agreement made by it with 
the Indian concern after the 31st 
day of March, 1961, or 

(b) fees for rendering techni¬ 
cal services received from an Indian 
concern in pursuance of an 
agreement made by it with the 
Indian concern after the 29th day 
of February, 1964, 

and where such agreement has, 
in either case, been approved by 
the Central Government 

(li) on the balance, if any, of the 
loial income ..... 


10 

15 

20 

50 per cent. ; 

70 per cent. 


PART II 

Rates Jor deduction of tax at source in certain cases 25 

In every case in which under the provisions of sections 193 , 194 , 194 A 
and 195 of the Income-tax Act, tax is to be deducted at the rates in force, 
deduction shall be made from the income subject to deduction, at the 
following rates: — 


Income-tax 

__30 

Rate of Rate of 

income-tax Surcharge 


I. In the case of a person other than a 
company— 

(a) where the person is resident— 

(i) on income by way of interest 
other than “Interest on securities” 10 net cent. 1 Nil 

(it) on any* other income 
^excluding interest payable on ; 

tax free security) 20 per cent.l 2 per cent. 


35 


40 
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Income-tax 


Rate of Rate of 

Income-tax Surcharge 


(b) where the person is not resident 
5 in India— 

(i) on the whole income (ex- Income-tax at 30 per cent, and 
eluding interest payable on a tax surcharge at 3 per cent, of the 
free security) amount of the income 


or 

income-tax and surcharge on 
income-tax in respect of the 
income at the rates prescribed 
in Paragraph A of Part III of 
this Schedule, if such income 
had been the total income, 

whichever is higher; 

(it) on the income by way of 
interest payable on a tax free se¬ 
curity. .15 per cent. 1-5 percent. 


20 2. In the case of a company— 


25 


30 


35 


40 


45 


(a) where the company is a domestic 
company— 

(i) on income by way of in¬ 
terest other than “Interest on 
securities”. • • *20 per cent. 

(jV) on any other income (ex¬ 
cluding interest payable on a tax 
free security) ■ • ■ *22 per cent. 

( 5 ) where the company is not a 
domestic company— 

(i) on the inc(xne by way of 
dividends payable by an Indian 
company as is referred to in 
clause (a) (?) of sub-section (r) of 
.section 80M of the Income-tax Act 14 per cent. 

(u) on the income by way of 
dividends payable by any domestic 
company other than a company 
referred to in (?) hereinabove • 24'. 5 per cent. 

(m) on the income by way of 
royalties payable by an Indian 
concern in pursuance of an 
agreement made by it with the 
Indian concern after the 31st day 
of March, 1961, and which has 
been approved by the Central 
Government. ■ • '50 per cent. 


Nil 


Nil 


Nil 


Nil 


Nil 
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Income-tax 

Rate of Rate of 

Income-tax Surcharge 


{iv) on the income by way of 
fees payable by an Indian concern 
for rendering technical services in 
pursuance of an agreement made 
by it with the Indian concern 
after the 29th day of February, 

1964, and which has been approved 
by the Central Government ■ 

(n) on the income by way of 
interest payable on a tax free 

security .... pei- cent. AjV 

(vi) on any other income 70 per cent. Nil 15 

PART III 

Rates joT calculating or charging income-tax in certain cases, de¬ 
ducting income-tax 'from income chargeable under the head "Sala¬ 
ries” or any payment referred to in subsection ( 9 ) of section 80 E 
end computing "advance tax". 20 

In cases in which income-tax has to be calculated under the first pro¬ 
viso to sub-section ( 5 ) of section 132 of the Income-tax Act or charged 
under cub-section ( 4 ) of section 172 or sub-section ( 2 ) of section 174 or 
section 175 or sub-scction ( 2 ) of section 176 of the said Act or deducted 
under section 192 of the said Act from income chargeable under the head 25 
"Salaries” or deducted under sub-section ( 9 ) of section 80 E of the said 
Act from any payment referred to in the said sub-section ( 9 ) or in which 
the “advance tax” payable under Chapter XVII-C of the said Act has to 
be computed, at the rate or rates in force, such income-tax, or, as the case 
may be, “advance tax” shall be so calculated, charged, deducted or com- 30 
puted at the following rate or rates: — 

Paragraph A 

In the case of every individual or Hindu undivided family or 
unregistered firm or other association of persons or body of indivi¬ 
duals, whether incorporated or not, or every artificial juridical person 35 
referred to in sub-clause (vii) of clause ( 31 ) of section 2 of the In¬ 
come-tax Act, not being a case to which any other Paragraph of this 
Part applies,— 


Rates of Income-tax 

(1) where the total income does 5 per cent, of the t( la! income; .,0 
not exceed Rs. 5,000 

(2) where the total income exceeds Rs. 250 plus 10 per cent, of the 

Rs. 5,000 but d ies not exceed Rs. 10,000 amount by which the total 

income exceeds Rs.5,000; 
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5 


lo 


(3) where the total income ex¬ 
ceeds Rs. 10,000 but does not exceed 
Rs. 15,000 

(4) where the total income ex¬ 
ceeds Rs. 15,000 but does not exceed 
Rs. 20,000 

(5) where the total income exceeds 
Rs. 20,000 but does not exceed 
Rs. 25,000 

(6) where the total iu come exceeds 
Rs. 25,000 but doc. not exceed 
Rs. 30,000 


Rs. 750 plus 17 per cent, of the 
amount by which the total 
income exceeds Rs. 10,000; 

Rs. 1,600 plus 23 per cent, of the 
amount by which the total 
income exceeds Rs. 15,000; 

Rs. 2,750 plus 30 per cent, of the 
amount by which the total 
income exceeds Rs. 20,000; 

Rs. 4,250 plus 40 per cent, of f e 
amount by which the total 
income exceeds Rs. 25,000; 


15 


20 


(7) where the total income exceeds 
Rs. 30,000 but does not exceed 
Rs. 50,000 

(8) where the total inc.'me ex¬ 
ceeds Rs. 50,000 but does not exceed 
Rs. 70,000 

(9) where the tutal income exceeds 
Rs. 70,000 but does not exceed 
Rs. 1,00,000 


Rs. 6,250 plus 50 per cent, of t’ e 
amount by which the total 
income exceeds Rs. 30,000; 

1 ^.8. 16,250 plus 60 per cent, of the 
amount by W’hich the total 
income exceeds Rs. 50,000; 

Rs. 28,250 plus 65 per cent, of the 
amount by which the total 
income exceeds Rs. 70,000; 


(10) where the total income ex¬ 
ceeds Rs. 1,00,000 but does not exceed 
Rs. 2,50,000 


Rs. 47,750 plus 70 per cent, of the 
amount by which the total 
income exceeds Rs. 1,00,000; 


25 (il) where the total income ex- Rs. 1,52,750 plus 75 per cent, of 

ceeds Rs. 2,50,000 the amount by which the total 

income exceeds Rs. 2,50,000: 

Provided that for the purposes of this Paragraph, in the case of a 
per.son, not being a non-resident— 


(t) no income-tax shall be payable on a total income not exceed- 
30 ing the following limit, namely: — 


(a) Rs. 7,000 in the case of every Hindu undivided family 
which at any time during the previous year relevant to the assess¬ 
ment year commencing on the 1 st day of April, 1970 , satisfies 
either of the following two conditions, namely: — 

35 (1) that it has at least two members entitled to claim 

partition who are not less than eighteen year’s of age; or 

(2) that it has at least two members eirtitled to claim 
partition who are not lineally descended one from the other 
and who are not lineally descended from any other living mem- 
ber of the family; 

(b) Rs. 4,000 in every other case; 

(ii) where such person is an individual whose total income does 
not exceed Rs. 10,000 and who has, during the previous year relevant 
to the assessment year commencing on the 1 st day of April, 1970 , 
incurred any expenditure for the maintenance of .any one or more 
of his parents or grand-p.arents mainly dependent on him, the income- 
tax romputi’d ai 1he rate hereinbefore specified shall he reduced bv so 
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much of the amount specified hereunder, as does not exceeed the 
amount of income-tax so computed: — 


(a) Rs. i 45 'j 


(b) Rs. 330 


(c) Rs. 240 


(d) Rs. 260 


in the case of an unmarried in¬ 
dividual; 

in the case of a married individual 5 
who has no child mainly de¬ 
pendent on him; 

in the case of a married individual 
who has one child mainly de¬ 
pendent on him; 10 

iit the case 0 f a married individual 
who has mo re than one child 
mainly dependent on him. 


so, however, that in the case of a married individual whose spouse 
has a total income exceeding Rs. 4,000 in respect of the previbus year *5 
relevant to the assessment year commencing on the Ist day of April, 
1970 , this clause shall have effect as if for the amounts of Rs. 220 , 

Rs. 240 and Rs. 260 , the amounts of R.s. 145 , Rs. 165 and Rs, 185 had, 
respectively, been substituted; 


(ill) where such person is an individual not falling under clause 
(it) or a Hindu undivided family, the income-tax computed at the 
rate hereinbefore specified shall be reduced by so much of the amount 
specified hereunder, as does not exceed the amount of income-tax so 
computed;— , 


(a) Rs, 125 .... in'the'ease of an’tmmarried indl- ^5 

vidual; 

(b) Rs. 200 - . . - in the case of a married individual 

who has no child mainly 'de¬ 
pendent on him or a Hindu 
undivided family which has no 3 ° 
minor coparcener; 

(f?) Rs. 220 . . .in the case of a married individual 

who has one child mainly de¬ 
pendent on him or a Hindu 
undivided family which has 35 
one minor coparcener mainly 
supported from the income of 
such family; 


(tf) Rs, 240^ .... in the case of a married individual 

who has more than one child 
mainly dependent on him or a 
Hindu undivided family which 
has more than one minor 
coparcener mainly supported 
from the income of such 45 
family. 


so, however, that in the case of a married individual whose spouse 
has a total income exceeding Rs. 4,000 in respect of the previous year 
relevant to the assessment year commencing on the 1 st (?ay of April, 
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1970, this clause shall have effect as if for the amounts of Rs. 200, 
Rs. 220 and Rs. 240, the amounts of Rs. 125, Rs. 145 and Rs- 166 had, 
respectively, been substituted; 

(iv) (A) where such person is an individual whose total income 
5 exceeds Rs. 10,000 but does not exceed Rs. 20,000 and who has, during 
the previous year relevant to the assessment year commencing on the 
Ist day of April, 1970, incurred any expenditure for the maintenance 
of any one or more of his parents or grand-parentg mainly dependent 
on him, the income-tax payable by him in respect of such total income 
10 shall not exceed the aggregate of— 

(1) the income-tax which would have been payable by the 
individual if his total income had been Rs. 10,000, and 

(2) 40 per cent, of the amount by which the total income of 
the Individual exceeds Rs. 10,000; 

15 (B) where such person is not an individual whose case falls 

under sub-clause (A) and the total income of such person does not 
exceed Rs. 20,000, the income-tax payable thereon shall not exceed 
40 per cent, of the amount by which the total income exceeds the 
limit specified in sub-clause (a) or, as the case may be, sub-clause (b) 
20 of clause (i) of this proviso. 


Explanation .—^For the purposes of clause (ii) and sub-clause 
(A) of clause (irO of this proviso, a parent or grand-parent of an 
individual shall not be treated as being mainly dependent on such 
individual if the income of the parent or, as the case may be, the 
25 grand-parent from all sources in respect of the previous year relevant 
to the assessment year commencing on the 1st day of April, 1970 
exceeds one thousand rupees. 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
30 provisions of this Paragraph shall be increased by a surcharge for pur¬ 
poses of the Union calculated at the rate of ten per cent, of such income- 
tax 

Paragraph B 

In the case of every co-operative society,— 


35 Rates of income-tax 

(1) where the total income does not 15 per cent, of the total income; 
exce^Rs. 10,000 

(2) where the 'total income exceeds Rs. 1,500 plus 25 per cent, of the 
Rs. 10,000 but does not exceed Rs. 20,000 amount by wmdi the total in- 

40 come exceeds Rs. 10,000; 

(3) where the total income exceeds Rs. 4,000 p/m 40 per cent, of the 

Rs. 20,000 amount by which the total 

income exceeds R«. 20,000. 

Surcharge on income-tax 


The amount of income-tax computed at the rate hereinbefore speci¬ 
fied shall be Increased by a surcharge for purposes of the Union calcula¬ 
ted at the rate of ten per cent, of such income-tax. 
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paragraph C 

In the case of every registered firm,— 

Raiefi of Income-tax 


(1) where the total income docs not 
exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but does not exceed Rs. 25,000 


(3) where the total income exceeds 
Rs. 25,000 but docs not exceed Rs. 50,000 


(4) where the total income exceed.s 
Rs. 50,000 but docs not exceed Rs. 1,00,000 

(5) where the total income excccd.s 
Rs. 1,00,000 


Nil; 

5 

4 per cent, of the amount by 
which the total income exceeds 
Rs. 10,000; 

Rs. 600 plus 6 per cent, of the 
amount by which the total in- 10 
come exceeds Rs. 25,000; 

Rs. 2,100 plus 12 per cent, of the 
amount by which the total 
income exceeds Rs. 50,000; 

Rs. 8,100 plus 20 per cent, of the 15 
amount by which the total 
iitcome exceeds Rs. 1,00,000. 


Surcharge on Income-tax 

The amount of income-tax computed at the rate hereinbefore speci¬ 
fied shall be increased by the aggregate of surcharges for purposes of the 20 
Union calculated as specified hereunder: — 


(a) in the case of a registered firm whose total income includes 
income derived from a profession carried on by it and the income 
so included is not less than fifty-one per cent, of such total income, a 
surcharge calculated at the rate of ten per cent, of the amount of 25 
income-tax computed at the rate hereinbefore specified; 


(b) in the case of any other registered firm, a surcharge calcula¬ 
ted at the rate of twenty per cent, of the amount of income-tax com¬ 
puted at the rate hereinbefore specified; and 

(c) a specie! surcharge calculated at the rate of ten per cent. 30 
on the aggregate of the following amounts, namely; — 

(i) the amount of income-tax computed at the rate herein¬ 
before specified; and 

(ti) the amount of the surcharge calculated in accordance 
with clause (a), or, as the case may be, clause (b), of this sub- 35 
paragraph. 

Paragraph D 

In the case of every local authority,— 

Rates of Income-tax 

On the whole of the total income 50 per cent. 40 

Surcharge on Income-tax 

The amount of income-tax computed at the rate hereinbefore specified 
shall be increased by a surcharge for purposes of the Union calculated at 
tlie rate of ten per cent, of such income-tax. 
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Paragraph E 


31 of 1956. 


In the case of the Life Insuiance Corporation of India established 
jnder the Life Insurance Corporation Act, 1956 ,— 


5 


ic 


Rates of income-tax 


(») On that part of its total in¬ 
come which consists of profits and 
gains from life insurance business 

(«) on the balance, if any, of 
the total income 


52-5 per cent. ; 


the rate of income-tax applicable, 
in accordance with Paragraph F 
of this Part, to the total income 
of a domestic company which is 
a company in which the public 
are substantially interested. 


Paragraph F 

15 In the case of a company, other than the Life Insuiance Corporation of 
31 •f 1956 India established under the Life Insurance Corporation Act, 1956 ,— 

Rates of income-tax 


I. In the case of a domestic company— 


20 


25 


SO 


(1) where the company is a com¬ 
pany in which the public are sub¬ 
stantially interested,— 

(1) in a case w'here the total 4s per cent, of the total income ■ 
income docs not exceed Rs. 50,000 

(I'O in a case where the total 55 per cent, of the total income; 
income exceeds Rs. 50,000 

(2) where the company is not a 
company in which the public are sub- 
.stantiaUy interested,— 

(f) in the case of an industrial 
company— 

(a) on so much of the 55 per cent., 
total income as docs not exceed 
Rs. 10,00,000 


35 


(d) on the balance, if do per cent ; 
any, of the total income 


1272 G of I Ex .—7 


(»■) in any other ca-sc 


65 per cent, of the total income 
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Provided that the income-tax payable by a domestic company, being a 
company in which the public are substantially interested, the total Income 
of which exceeds Rs. 50 , 000 , shall not exceed the aggregate of— 

(a) the income-tax which would have been payable by the com¬ 
pany if its total income had been Rs, 50,000 (the income of Rs. 50,000 ^ 
for this purpose being computed as if such income included income 
from various sources in the same proportion as the total income of 
the company); and 

(b) 80 per cent, of the amount by which its total income exceeds 
Rs. 50 , 000 . 


II. In the case of a company other than a domestic company— 


(i) on so much of the total income as consists of— 


(a) royalties received from] 
an Indian concern in pursuance 
of an agreement made by it with 
the Indian concern after the 31st 
day of March, 1961, or 

(b) fees for rendering techni¬ 
cal services received from an Indian 
concern in pursuance of an 
agreement made by it with the 
Indian concern after the 29th day 
of February, 1964, 

and where such agreement has, 
in either case, been approved by 
the Central Government 

(it) on the balance , if any, of the 
total income .... 


15 


20 


50 per cent. 


70 per cent. 


THE SECOND SCHEDULE 

(See section 26 ) 30 

PART I 

In the First Schedule to the Tariff Act,— 

(i) in Item No. 75 ( 11 ) (v), in the entry in the second column, 
the words “roller bearings” shall be omitted; 

(ii) in Item No. 87 A, for the entries (ii), (iii) and (in) in the 35 
second column, the following entry shall be substituted, namely: — 


“(ii) alcoholic drinks.”, 
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PART II 


Item 

No. 

Name of article 

Nature 

of 

duty 

Standard 
rate of 
duty 

Preferential 
rate of duty 
if the 
article is the 
produce or 
manufacture 
of 

Dura¬ 

tion 

of 

pro¬ 

tective 

rates 

of 

duly 





The A 
United Bri~ 
King- tish 
dom Colony 


I 

2 

_ 3 __ 

1 4 

5 6 f 

7 


In the First Schedule to the Tariff Act,— 

(i) for Item No. 8(2), the following Item shall be substituted, namely ;— 

“8(2) Fruits, dried (Salted and all Preferen- 100 per .. 90 per . , ’ 

other kinds) not otherwise tial Reve- cent ad cent 

specified. nue. valorem. ad 

valorem. 


{it) for Item No. 72(35), the following Item shall be substituted, namely ;— 

“72(35) Ball bcaringsJ(including^Wap- Revenue loojper . 

ter ball bearings) not ex- cent ad 

ceeding 60 millnnetres bore valorem. 

25 diameter. 

{iit) for Item No. 72(36), the following Item shall be substituted, 
namely 

“72(36) Ball bearings (including adap- Revenue 40 per . 

ter ball bearings) exceeding cent ad 

3« 60 millimetres bore dia- valorem. 

meter. 

{iv) for Itcm^No. 72(37), the following Item shall be substituted, 
namely ;— 

“72(37)'Roller bearings (excluding Revenue 100 per .. .. 

35 adapter roller bearings) not cent ad 

exceeding ’ 85 J'millimetres valorem. 

bore diameter. 

(r;) for Item No. 72(38), the following Item shall be substituted, 
namely :— 

40 “72(38) RoUer^bearings exceeding’85 Revenue 40 per . 

millimetres bore diameter cent ad 

and adapter roller bearings valorem. 

of aU sizes. 

{vi) after Item No. 87A, the follorving Items shall be inserted, namely ;— 

45 “SyB AU dutiable articles, even if 
elsewhere specified, intend- 
ded for personal use, im¬ 
ported by post or air, and 
exempt fromjany prohibi- 
50 tion m respect of the im¬ 

port thereof under the Im¬ 
ports and Exports (Control) 
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Item 

No. 

Name of article 

1 1 

Nature 

of 

duty 

1 

1 

1 j 

j 

Standard 
rate of 
duty 

I 

Preferential 
rate of duty 
if the 
article is the 
produce or 
manufacture 
of 

Dura- 
1 tion 
of 
pro¬ 
tective 
rates 
of 

duty 



i 

1 


The A 
United Bri- 
1 King- tish 
dom Colony 

1 

t 

* 2 

3 

4 

5 6 

7 


Act, 1947 (18 of 1 947), but 

excluding alcoholic drinks ; 15 


(i) Drugs and medicines; 

Revenue 

50 per 
cent ad 
valorem. 

' ' ' * 

(ii) others 

Revenue 

too per 
cent ad 
valorem. 

20 

The following articles of .stores 
on board a vessel or aircraft 
on which duty is leviable 
under the Customs Act, 
1962 (52 of 1962), even if 
elsewhere specified, 

namely: — 



25 

(i) Prepared or preserved 
meat, fish and vege¬ 
tables; dairy produce ; 
soups ; lard ; fresh 

fruits, 

Revenue 

25 per 
cent ad 
valorem. 

30 

(ii) all other consumable 
stores, excluding fuel, 
lubricating oil, alcoholic 
drinks and tobacco 

Revenue 

too per 
cent ad 
valorem. 

99 . 

35 


products. 
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STATEMENT OF OBJECTS AND REASONS 

The object of this Bill is to give effect to the financial proposals of 
the Central Government for the financial year 1969-70 and to provide 
for certain connected matters. Opportunity has been taken to simplify 
and rationalise some of the provisions of the Income-tax Act. The Notes 
on clauses explain the various provisions contained in the Bill. 

New Delhi; MORARJI DESAI. 

The 28 th February, 1969 . 


PRESIDENT’S RECOMMENDATION UNDER ARTICLES 117 AND 274 
OF THE CONSTITUTION OF INDIA 

[Copy of letter No. F. 4 (l)-B/ 69 , dated the 28 th February, 1969 from 
Shri Morarji Desai, Deputy Prime Minister and Minister of Finance to 
the Secretary, Lok Sabha.] 

The President having been informed of the subject matter of the 
proposed Bill, recopimends under article 117 ( 1 ) and ( 3 ) read with 
article 274 ( 1 ) of the Constitution of India, the introduction of the Fin¬ 
ance Bill, 1969 to the Lok Sabha and also recommends to the Lok Sabha 
the consideration of the Bill. 

2 . The Bill will be introduced in the Lok Sabha immediately after 
the presentation of the Budget on the 28 th February, 1969 . 
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Notes on clauses 

Clause 2, read with the First Schedule to the Bill, seeks to prescribe 
the rates at which income-tax, including surcharges where applicable, is 
to be levied on incomes chargeable to tax for the assessment year 1969-70. 
Further, it lays down the rates at which tax is to be deducted at source 
during the financial year 1969-70 from incomes subject to such deduction 
under the Income-tax Act; and the rates at which “advance tax" is to be 
computed and tax is to be calculated or charged in special circumstances 
for the financial year 1969-70. 

Rates of income-tax for the assessment year 1969-70. —The rates of 
income-tax (including surcharges) in the case of non-corporate tax payers 
on Incomes liable to tax for the assessment year 1969-70 are the same as 
specified in Part III of the First Schedule to the Finance Act, 1968 for the 
purpose of deduction of tax at source from "Salaries" and for computa¬ 
tion of “advance tax” payable during the financial year 1968-69. Similarly, 
in the case of corporate tax payers, the rates of income-tax on incomes 
liable to tax for the assessment year 1969-70 are the same as laid down in 
Part in of the First Schedule to the Finance Act, 1968 for purposes of 
computing advance tax payable by companies during the financial year 
1968-69. These rates have been specified in Part I of the First Schedule 
to the Bill. 

Part II of the First Schedule to the Bill specifies the rates at which 
Income-tax (including surcharge where applicable) is to be deducted at 
source during the financial year 1969^70 from incomes other than 
“Salaries” and retirement annuities referred to in section 80E (9). These 
rates are the same as specified in Part II of the First Schedule to the 
Finance Act, 1968 for deduction of tax at source from Incomes other than 
“Salaries” during the financial year 1968-69. 

Part III of the First Schedule to the Bill specifies the rates at which 
income-tax is to be deducted at source from “Salaries" and retirement 
annuities referred to in section 80E(9) of the Income-tax Act and also 
the rates at which “advance tax" is to be computed and income-tax is to 
be calculated or charged in special cases for the financial year 1969-70. 
These rates differ from the rates of tax applicable for the assessment 
year 1969-70, specified in Part I of the First Schedule, in the following 
matters;— 

(i) Individuals, Hindu undivided families and other non-corporate tax 

payers (Paragraph A of Part III) 

The rate of basic income-tax on Income in the slab Ks. 10,001—15,000 
is sought to be Increased by 2 per cent., from 15 per cent, to 17 per cent., 
and that on income in the slab Rs. 15,001—20,000, by 3 per cent., from 20 
per cent, to 23 per cent. The rate schedule of income-tax on incomes in 
exeess of Rs. 10,000 has bee* recast accordingly. 
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(ii) Co-operative societies (Paragraph B of Part III) 

A new rate schedule of tax is sought to be prescribed for co-operative 
societies. Under this rate schedule, the rate of basic income-tax on 
income in the slab Rs. 1 — 10,000 will be 15 per cent.; on income in the 
slab Rs. 10 , 001 — 20 , 000 , 25 per cent.; and on income over Rs. 20 , 000 , 40 
per cent. The basic income-tax will be increased by a surcharge for 
purposes of the Union calculated at 10 per cent, thereof. There will be 
no exemption from tax in respect of small incomes up to Rs. 4,000 or any 
other limit, in view of the position that under clause 10 of the Bill, it is 
sought to increase the amount up to which business incomes will be 
exempted from tax in the generality of cases of co-operative societies by 
Rs. 5 , 000 , from Rs. 15,000 to Rs. 20 , 000 , including also income from co¬ 
operative insurance business. 

(Hi) Registered firms (Paragraph C of Part III) 

In the case of registered firms, the amount of the initial slab of income 
exempt from tax is proposed to be reduced from Rs. 25,000 to Rs. 10 , 000 , 
On income in the slab Rs. 10 , 001 — 25 , 000 , it is proposed to fix the rate of 
basic income-tax at 4 per cent. The percentage rates of basic income- 
tax on income in other slabs as well as the rates of the ordinary and 
special surcharges remain the same as under the rate schedule for charg¬ 
ing tax on registered firms for the assessment year 1069 - 70 . 

In all other cases, the rates of tax specified in Part III of the First 
Schedule for the computation of “advance tax”, etc., are the same as for 
the purpose of the levy of tax on incomes assessable for the assessment 
year 1969 - 70 . » 

Clause 3 seeks to amend clause ( 18 ) of section 2 of the Income-tax 
Act, which defines “a company in which the public are substantially 
interested”. Under the clause as sought to be amended, a public com¬ 
pany whose shares (forming part of its equity capital) are listed in a 
recognised stock exchange in India in accordance with the Securities 
Contracts (Regulation) Act, 1956 (42 of 1956 ) and the rules made there¬ 
under, will be treated as “a company in which the public are substantially 
interested”, without applying to it the various tests laid down in sub¬ 
clause (h) of the existing definition in clause ( 18 ) of section 2 of the 
Income-tax Act. These tests have been reproduced, with consequential 
amendments, in item (B) of sub-clause (b) as sought to be amended, as 
an alternative test of “a company in which the public are substantially 
interested”. 

The amendment is sought to be made effective from 1 . 4 . 1970 , i.e., in 
relation to the assessment year 1970-71 and subsequent years. 

Clause 4 seeks to amend clause (iv) of section 16 of the Income-tax 
Act with effect from 1 . 4 . 1970 . Under the proposed amendment, the 
standard deduction allowable, in the computation of salary income, in 
respect of maintenance expenditure and wear and tear of a motor car 
owned by the tax-payer and used for his employment will, in a case 
where the gross salary income of the tax-payer does not exceed Rs. 15 , 000 , 
be increased from the existing amount of Rs. 150 to Rs. 200 per month 
or part thereof. The amount of the standard deduction in relation to 
motor car in the cases qf t6x-payers in higher salary ranges will remain 
the same as at present, 
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Clause 5 seeks to insert a new sub-section ( 4 ) in section 40 A of the 
Income-tax Act. The new sub-section seeks to prohibit any plea from 
being raised in any suit or other proceeding that any payment made or 
tendered by an assessee by means of a crossed cheque on a bank or a 
crossed bank draft in accordance with the provisions of sub-section ( 3 ) 
of the said section 40 A ought to have been made in cash or In any other 
manner. 

Clause 6 seeks to amend section 80 C of the Income-tax Act. 

Sub-clause (a) seeks to amend sub-section (2) of section 80 C. The 
effect of the proposed amendments will be that for and from the assess¬ 
ment year 1970 - 71 , tax relief in respect of premiums paid on life insur¬ 
ance policies will be available also with reference to the premiums paid 
by an individual (out of his income chargeable to tax) on a policy of 
insurance (including a contract for a deferred annuity) on the life of his 
child, or by a Hindu undivided family (out of its income chargeable to 
tax) on a policy of insurance on the life of any female member of the 
family. 

Sub-clause (h) seeks to amend sub-section ( 4 ) of section 80 C with 
effect from 1 . 4 . 1969 , i.c., for and from the assessment year 1969 - 70 . The 
effect of this amendment will be to make an author, playwright, artist, 
musician or actor eligible for tax relief on savings in the media specified 
in section 80 C (e.,p., life insurance, provident funds, 10 -year or 15 -year 
Cumulative Time Deposits) up to the higher limits specified in the In¬ 
come-tax Rules without the operation of the existing condition that the 
author, playwright, etc., should have effected an insurance on his life 
or on the life of his spouse prior to 1 . 3 . 1964 , 

Clause 7 seeks to amend sub-section ( 4 ) and sub-section ( 5 ) of section 
80 J of the Income-tax Act. 

The effect of the proposed amendments is that the “tax holiday” con¬ 
cession imder section 80 J in relation to profits from industrial undertak¬ 
ings newly set up in India and profits derived by Indian companies from 
ships, will be available to Industrial undertakings which commence pro¬ 
duction or operation, and ships which are brought into use, at any time 
up to 31 - 3 - 1976 , Under the existing provisions of section 80 J, the “tax holi¬ 
day” is available in the case of industrial undertakings which commence 
production or operation, and ships which are brought into use, at any 
time up to 31 - 3-1971 only. 

Clause 8 seeks to amend sub-section (I) of section 80 L of the Income- 
tax Act with effect from 1 - 4 - 1970 , i.e., for and from the assessment year 
1970 - 71 . The effect of the proposed amendment will be that dividends 
from Indian companies will be exempt from tax up to Rs. 1,000 in the 
case of all categories of shareholders, as against Rs. 500 under the ^'xist- 
ing law. 

Clause 9 seeks to insert a new section 80 MM in the Income-tax Act 
with effect from 1 - 4 - 1970 . Under the proposed new section 80 MM, an 
Indian company which provides “technical know how” or renders techni¬ 
cal services relating to the provision of "technical know-how”, to any 
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person, carrying on a business m mdia, will be entitled, to deduct 40 per 
cent, ol; any royalty, cormnission, fees, or any other payment (not being 
income chargeable under the head “Capital gains”) received by it from 
.such person, in the computation of its total income. This deduction will 
be available where the “teclmical know-how” is likely to assist in the 
manufacture or processing of goods or materials, installation or erection 
of macliinery and plant, mining, including prospecting, or in agriculture, 
animal husbandry, dairy or poultry farming, forestry or fishing. The al¬ 
lowance of the deduction is subject also to the requirement that the 
“technical know-how” is provided or technical services are rendered 
under an agi’eement entered into by the Indian company with such per¬ 
son on or after 1 - 4-1969 and such agreement is approved hr this behalf 
by the Central Government before October 1 of the relevant assessment 
year. The expression “provision of technical know-how” has been de¬ 
fined in sub-section ( 2 ) of the new section 80 MM. 

The above provision will not be applicable in respect of income re¬ 
ceived by an Indian company from a foreign company where, under sec¬ 
tion 800 of the Income-tax Act, the whole of such income is to be allow¬ 
ed as a deduction from the taxable income of the Indian company. 

ClaxLse 10 seeks to amend section SOP of the Income-tax Act with 
effect from 1 - 4 - 1970 , 

By one of these amendments, the amount up to which the business 
income of co-operative societies is exempt from tax, in the generality oi 
cases, is sought to be increased from Rs. 15,000 to Rs. 20 , 000 . 

By anotlier amendment, the above exemption from tax in respect of 
'business income of co-operative societies, in the generality of cases, is 
sought to be extended also to income from insurance business derived by 
a co-operative society. 

Clause 11 seeks to insert a new section 80 RR in the Income-tax Act 
with effect from 1 - 4 - 1970 . Under the new section 80 RR, an author, play¬ 
wright, artist, musician or actor, resident in India, deriving income in 
the exercise of his profession from any foreign source will be entitled to 
a deduction, in the computation of his taxable income, of an amount 
equal to 25 per cent, of that part of such income which is received in or 
brought into India by him or on his behalf in foreign exchange in ac¬ 
cordance with the Foreign Exchange Regulation Act, 1947 and any rules 
made thereunder. The proposed provision is sought to be made effective 
for and from the assessment year 1970 - 71 . 

Olause 12 seeks to amend section 208 of the Income-tax Act. By the 
amendment it is sought to provide that the requirement of payment of 
advance tax will apply only where the last assessed total income of a 
person or the current income of a person not hitherto assessed to tax, 
exceeds a specified amount. The amount specified for this purpose is 
Rs. 2,500 in the case of a company or a local authority; and Rs. 30,000 in 
the case of a registered firm. In the case of non-corporate persons (other 
than registered firms), the amount is (a) Rs. 5,000 where the person was 
not resident in India in the latest previous year for which he has been 
, assessed to tax or, where such person has not hitherto been assessed to 
tax by way of regular assessment, he is not likely to be resident in India 
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during the previous year relevant to the assessment year naxt following 
the financial year in which the advance tax is payable; and (fa) Rs. 10,001 
in any other case. 

Clause 13 seeks to amend section 209 of the Income-tax Act. 

Sub-clause (a) seeks to amend clause (a) (Hi) of section 209 . The 
effect of the proposed amendment will be that even where the total In¬ 
come with reference to which advance tax is computed includes only a 
part of the income which was subjected to deduction of tax at source, the 
tax deductible at source from the whole of the income subject to the de¬ 
duction will be set off against the advance tax calculated on the income 
subject to advance tax and only the balance will be payable as advance 
tax. 

The amendment in sub-clause (fa) is consequential to the insertion of 
a new section ( 3 A) in section 212 of the Income-tax Act under clause 
16 of the Bill. 

Clause 14 seeks to amend section 210 of the Income-tax Act. The pro¬ 
posed amendment is consequential to the amendment sought to be made to 
section 211 of the Income-tax Act under clause Ifi of the Bill. 

Clause 15 seeks to amend section 211 of the Income-tax Act. 

Sub-clause (a) seeks to substitute the existing sub-section ( 1 ) of set- 
tion 211 by a new sub-section. Under sub-section (I), as proposed to b* 
substituted, advance tax will be payable by every person (who is liable 
to pay advance tax) in three equal instalments during the financial year. 
These instalments will be due on the 15 th June, 15 th September and 15 th 
December in the financial year in the case of an assessee who derives not 
less than 75 per cent, of his total income from a source or sources for 
which he makes up his accounts for a period ending on or before Slot 
December of that financial year. In any other case, the Instalments will 
be due on the 15 th September, 15 th December and 15 th March of the fin¬ 
ancial year. 

Sub-clause (fa) seeks to amend sub-section ( 2 ) of section 211 . This 
amendment is consequential to the amendment in clause (a). 

Clause 16 seeks to amend section 212 of the Income-tax Act, 

Sub-clause (a) seeks to substitute the existing sub-section ( 1 ) of aec- 
tion 212 by a new sub-section. The proposed amendment is of a drafting 
nature and is consequential to the proposed insertion of new sub-aection 
( 3 A) in section 212 under sub-clause (fa). 

Sub-clause (fa) seeks to substitute the existing sub-section ( 3 ) of sec¬ 
tion 212 by a new sub-section and to insert a new sub-section ( 5 A) after 
sub-section ( 3 ). The changes made in sub-section ( 3 ), as sought to be 
substituted, are of a drafting nature and are consequential to the insertion 
of new sub-section ( 3 A) in section 212 and also to the amendment of sub¬ 
section ( 1 ) of section 211 under clause 15 of the Bill. 

Under the new sub-section ( 3 A), it will be obligatory on an assessee to 
furnish an estimate of his current income (i.c.. Income which is assessable 
to tax in the assessment year next following the financial year in whicli 
the advance tax is required to be paid) and the advance tax payable 
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thiroon. This requirement will apply where tlie advance tax payable 
on such current income exceeds the advance tax demanded from him by 
more than 334 per cent, of the latter, whether such excess is due to the 
current income being greater than the last assessed Income with reference 
to which advance tax was demanded or for any other reason. 

Clause 17 seeks to amend section 213 of the Income-tax Act. The pro¬ 
posed amendment is consequential to the amendment of section 211 of the 
Income-tax Act sought to be made under clause 15 of the Bill. 

Clause 18 seeks to amend .section 215 of the Income-tax Act with effect 
from 1 - 4 - 1970 . 

Sub-clause (a) seeks to substitute the existing sub-section ( 1 ) of sec¬ 
tion 215 by a new sub-section with effect from 1 - 4 - 1970 . Under sub-section 
(1), as proposed to be substituted, in a case where the advance tax paid 
by the assessee on his own estimate is less than 75 per cent, of the tax 
determined on regular assessment, simple interest will be charged from 
him at the current rate of 9 per cent, per annum on the shortfall of the 
advance tax actually paid from the whole of the tax determined on regular 
assessment, as against only on the shortfall from 75 per cent, of the asses¬ 
sed tax under the existing law. 

Sub-clause (b) seeks to amend clause (ii) of sub-section (2) of section 
215 , The proposed amendment is consequential to the amemdment in 
sub-clause (a). 

Sub-clause (c) seeks to insert a new sub-section ( 5 ) in section 215 , 
with a view to defining the expression “assessed tax” used in the said 
section and in sections 217 and 273 . 

Clause 19 seeks to amend section 216 of the Income-tax Act with effect 
from 1 - 4 - 1970 . The amendment is consequential to the insertion of the 
proposed sub-section ( 3 A) in section 212 of the Income-tax Act under 
clause 16 of the Bill. 

Clause 20 seeks to amend section 217 of the Income-tax Act by substi¬ 
tuting the existing sub-section (I) by two new sub-sections ( 1 ) and (lA) 
with ellect from 1 - 4 - 1970 . New sub-section ( 1 ) relates to cases where a 
person who has hitherto not been assessed to tax fails to furnish an esti¬ 
mate of the advance tax payable by him under sub-section ( 3 ) of section 
212 . In such cases, simple interest will be chargeable at the time of re¬ 
gular assessment from such a person at the current rate of 9 per cent, 
per annum upon the whole of the tax determined on regular assessment, 
as against 75 per cent, of such tax under the existing law. 

New sub-section (lA) relates to cases where a person from whom a 
demand of advance tax has been made fails to furnish an estimate of the 
advance tax payable by him under the new sub-section ( 3 A) of section 
212 (proposed to be inserted under clause 16 of the Bill) even where the 
advance tax payable on his current income exceeds the advance tax de¬ 
manded from him by more than 334 per cent, of the latter. In such cases, 
simple interest will be chargeable at the time of regular assessment from 
such a person at the current rate of 9 per cent, per annum upon the 
amount by which the advance tax paid falls short of the tax determined on 
regular assessment. 

Clause 21 seeks to amend section 218 of the Income-tax Act. The pro¬ 
posed amendment is consequential to the insertion of new sub-section ( 3 A) 
in section 212 of the Income-tax Act under clause 16 of the Bill. 
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ClaiLse 22 seeks to substitute a new section for section 273 of the In¬ 
come-tax Act with effect from 1 - 4 - 1970 . The changes made from the 
existing section are consequential to the insertion of new sub-section ( 3 A) 
in section 212 of the Income-tax Act under clause 16 of the Bill, the pro¬ 
posed amendment of section 215 of the Income-tax Act under clause 18 of 
the Bill and the proposed amendment of section 217 of the Income-tax 
Act under clause 20 of the Bill. The effect of the proposed changes will 
be that default, without reasonable cause, in furnishing the estimate re¬ 
quired under the proposed sub-section ( 3 A) of section 212 will attract a 
penalty rmder section 273 of the Income-tax Act for and from the assess¬ 
ment year 1970 - 71 . The penalty for such default will be a minimum of 
10 per cent, and a maximum of 150 per cent, of the amount by which the 
advance tax demanded under section 210 falls short of 75 per cent, of the 
tax determined on regular assessment. 

Clause 23 seeks to insert two new items ( 32 ) and ( 33 ) in the Fifth 
Schedule to the Income-tax Act, with effect from 1 - 4 - 1970 . The new items 
sought to be included in the Fifth Schedule are textiles (including those 
dyed, printed or otherwise processed) made wholly or mainly of cotton, 
including cotton yarn, hosiery and rope; and textiles (including those 
dyed, printed or otherwise processed) made wholly or mainly of jute, In¬ 
cluding jute twine and jute rope. The effect of the above amendments 
will be that new maclnnery and plant installed in the cotton and jute 
textile industries will be eligible for the deduction, on account of develop¬ 
ment rebate, at the higher rate of 35 per cent, of the cost thereof where 
these are installed up to 31 - 3-1970 and 25 per cent, where these are Instal¬ 
led after the said date, as against the general rates of 20 per cent, and 
15 per cent, respectively. 

Clause 24 seeks to make certain amendments to the Wealth-tax Act, 
1957 . 

Sub-clause (a) seeks to amend the definition of “assets” In clause (e) 
of section 2 of the Wealth-tax Act. The effect of the proposed amend¬ 
ment will he that in relation to the assessment year 1970-71 and subse¬ 
quent year.s, "assets” for the purpose of wealth-tax will include agricul¬ 
tural land and growing crops, grass or standing trees on such land and also 
any building owned and occupied or used by a cultivator or receiver of 
rent or revenue out of agricultural land. 

Sub-clause (b) seeks to amen'd sub-section (I) of section 5 of the 
Wealth-tax Act with effect from 1 - 4 - 1970 , One of the proposed amend¬ 
ments seeks to exempt from wealth-tax the value of growing crops, In¬ 
cluding fruits on trees and grass on agricultural land. The other amend¬ 
ment seeks to enlarge the .scope of the existing exemption from wealth- 

specified in clause (ix) of sub-section (1) of section 5 so as to cover 
tools, implements and equipment used by the assessee for the cultivation, 
conscrvaliou, improvement or maintenance of agricultural land or for 
the raising or harvesting of any agricultural or horticultural produce on 
such land, 

Suh-clausG (c) seeks to amend sub-section (1) of section 18 of the 
Wealth-tax .Act with effect from 1 - 4 - 1969 . By the amendment it is pro¬ 
posed to make the following changes in the existing provisions in sub- 
s.'ction (I) of section 18 of the 'Wealth-tax Act relating to the scale of 
penalties leviable for defaults, without reasonable cause, in furnishing 
the return of wealth and in the production of accounts, records and evl- 
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dence called for by a notice under sub-section (2) or sub-section (4) of 
section 16 of that Act: — 

(i) The penalty for default, without reasonable cause, in furnish¬ 
ing the return of wealth will be an amount equal to one-half per cent, 
of the net wealth determined on assessment (reduced in the case of a 
re-assessment by the net wealth assessed previously) for every month 
during which the default continued, subject to a maximum penalty, 
in the aggregate, of an amount equal to such net wealth. 

(ii) In respect of default, without reasonable cause, in the pro¬ 
duction of accounts, documents and evidence, the penalty imposable 
shall be a minimum of one per cent, of the “assessed net wealth” 
and the maximum, an amount equal to such assessed net wealth. 

For this purpose, “assessed net wealth” means the net wealth 
assessed in original assessment proceedings under section 16 as 
reduced by the net wealth returned, If any, or the net wealth deter¬ 
mined in re-assessment proceedings under section 17 reduced by the 
net wealth previously assessed or the net wealth returned in such 
re-assessment proceedings, whichever is greater. 

Clause 25 seeks to amend the Third Schedule to the Companies 
(Profits) Surtax Act, 1964 by way of deleting the proviso in that Sche¬ 
dule, with effect from 1-4-1969, Under the proviso, the aggregate liability 
of a domestic company in which the public are substantially interested 
(including a wholly owned subsidiary of such a company) to income- 
tax and surtax was limited to a ceiling of 70 per cent, of the total Income 
of the company as determined for purposes of income-tax. This ceiling 
of 70 per cent, has now lost its significance under the prevailing rates of 
income-tax and surtax in the case of widely-held domestic companies 
for the assessment year 1969-70. Under these rates of income-tax and 
surtax, the aggregate liability of such a company to these taxes will, 
in all cases, be considerably lower than 70 per cent, of the total Income. 

Clause 26.^—Sub-clause (a) seeks to make necessary changes in sec¬ 
tion 2A of the Indian Tariff Act, 1934 enabling the Central Government 
to levy on imported articles an additional duty having regard to the excise 
duty leviable on raw materials, components and ingredients of the same 
nature as, or similar to, those used in the production or manufacture 
of such articles. 

Sub-clause (h) read with the Second Schedule seeks to provide for 
assessment at ad valorem rate for certain varieties of dried fruits in 
place of the present statutory provision for levy at specific rates so that 
the ad valorem rate when applied to Imports whose assessable values 
have increased may yield more revenue. A rationalised basis for the 
levy of import duty on different types of bearings Is also being provided. 
Two new tariff Items are also being created carrying flat rates of duties. 
The first is for all Imports for personal use which are exempt from the 
requirements of the Import Trade Control, The second item covers 
dutiable articles of ship stores excluding fuel, lubricating oil, alcoholic 
drinks and tobacco products. The present Item 87A is also being suit¬ 
ably modified so as to bring within its scope all dutiable article? of 
baggage excluding motoi’ vehicles and alcoholic drinks. 

Clause 27 seeks to levy up to 31-3-1970, a special duty of customs, 

Clnuse 28 seeks to provide for levy of regulatory duties of custpipi* 
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up to 16-S-1970, on flexible basis within the speclfieti ceiling rttee, for 
regulating or bringing greater economy in Imports. 

Clause 29 seeks to continue for another year the provisions of the 
Indian Tariff (Amendment) Act, 1949. 

Clause SO.— 

Sub-clause (i) seeks to change the basis for assessment of sugar 
from weight to value. 

Sub-clause (ii) seeks to levy excise duty on chocolates In bulk 
manufactured with the aid of power. 

Sub-clause (Ui) seeks to levy excise duty on prepared or pre¬ 
served foods put up in unit containers and ordinarily intended for 

fate, 

Sub-clause (iv) seeks to raise the rate of duty on cigarettes. 

Sub-clause (v) seeks to raise the rate of duty on motor spirit. 

Sub-clause (ui) seeks to change the basis for assessment of 
vegetable product from weight to value. 

Sub-clause (ini) seeks to change the basis for assessment of 
soda ash from weight to value. 

Sub-clause (uiii) seeks to change the basis for assessment of 
caustic soda from weight to value, 

Sub-clause (ix) seeks to change the basis for assessment of 
sodium silicate from weight to value. 

Sub-clause (a?) seeks to levy excise duty on fertilisers. 

Sub-clause (xi) seeks to change the basis for assessment of soap 
from weight to value. 

Sub-clause (anii) seeks to change the basis for assessment of 
certain varieties of cotton fabrics to ad valorem basis. It also seeks 
to widen the scope of the tariff Item “Cotton fabrics” so that em¬ 
broidery in the piece, in strips or in motifs and imitation leather 
cloth, rexine, etc., manufactured from plain cotton fabrics are assess¬ 
ed to duty under the said Item. 

Sub-clauses (xiii) and (x)iu) seek to widen the scope of tariff 
Items “Silk fabrics” and "Woollen fabrics” so that embroidery in 
the piece, in strips or in motifs, manufactured from plain silk or 
woollen fabrics, would be assessable to duty under the said Items, 
respectively. 

Sub-clause (xi>) seeks to widen the scope of the tariff Item 
“Rayon or artificial silk fabrics” so that embroidery in the piece, 
in strips or in motifs and imitation leather cloth, rexine, etc., manu¬ 
factured from plain rayon or artificial silk fabrics are assessed to 
duty under the said Item. 

Sub-clause (.wi) seeks to raise the rates of duty on iute m*nu- 
facturea. 

Sub-clause (xvii) seeks to make a clariflcatory change in the 
Item relating to textile fabrics impregnated or coated with prepa¬ 
rations of cellulose derivatives or of other artificial plastic materials 
consequent upon some varieties of such Impregnated or coated fab¬ 
rics being included in the Items relating to cotton fabrics and rayon 
«■ irWflrtal silk fabrics. 
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Sub-clause (xtnii) seeks to omit the Item relating to embroidery. 

Sub-clause (o^ix) seeks to change the baais for assusment ef 
eement from weight to value. 

Sub-clause (xx) seeks to levy excise duty on certain wire bars, 
wire rods and castings of copper and copper alloya. 

Sub-clause (xxi) seeks to levy excise duty on certain wire bars, 
wire rods and castings of aluminium. 

Sub-clause (xxH) seeks to levy excise duty on power driven 
pumps for liquids. 

Sub-clause (xxiii) seeks to change the assessment of certain 
electric lighting bulbs and fluorescent lighting tubes to od valorem 
basis and suitably adjust the rates of duty on electric bulbs and 
fluorescent lighting tubes after merging therein the excise duty 
chargeable on glass shells. 

Sub-clause (xxiv) seeks to change the assessment of electric 
fans to ad valorem basis and to omit parts of electric fans from the 
Item relating to electric fans. 

Sub-clause (xxv) seeks to levy excise duty on certain domeatlc 
electrical appliances. 

Sub-clause (xxvi) seeks to levy excise duty on imaxposad clna- 
matograph Aims and raise the rates of duty on exposed cinemato¬ 
graph films. 

Sub-clause (xxvii) seeks to make certain changes of a clarlflca- 
tory nature in the Item relating to gramophones. 

Sub-clause (xxinii) seeks to levy excise duty on pilfer proof 
caps for packaging and on wool tops. 

Clause 31 seeks to continue up to 31-3-1970 the existing special duties 
of excise. 

Clause 32 seeks to provide for levy of regulatory duties of excise up 
to 15-5-1970 on a flexible basis within the specified ceiling rate, for regu¬ 
lating or bringing greater economy in consumption. 

Clause 33.— 

Sub-clause (i) seeks to change the basis for assassmaiit of 
additional excise duty (in lieu of sales tax) on sugar from weight 
to value. 

Sub-clause (ii) seeks to widen the scope of the tarlfl Item 
“Cotton fabrics” so that embroidery in the piece, in strips or in motifs 
and imitation leather cloth, rexine, etc., manufactured from plain 
cotton fabrics are assessed to additional duty under the said Item. 

Sub-clauses (vii) and (iv) seek to widen the scope of the tariff 
Items “Silk fabrics” and “Woollen fabrics” so that embroidery In 
the piece, in strips or in motifs, manufactured from plain silk fabrics 
or woollen fabrics would be assessable to additional duty under the 
said Items, respectively. 
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Sub-clause (u) seeks to widen the scope of the tariff Item “Rayon 
or artificial silk fabrics” so that embroidery in the piece, in strips or 
in motifs and imitation leather cloth, rexine, etc., manufactured 
from plain rayon or artificial silk fabrics are assessed to additional 
duty under the said Item. 

Clause 34, like section 42 of the Finance Act, 1968, provides that 
salt shall he duty free for another year. 
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FINANCIAL MEMORANDUM 
Income-tax and other direct taxes 

The provision contained in clause 24 of the Finance Bill, 1969 seeks 
to extend the levy of wealth-tax to agricultural lands and buildings on 
or near the land an'd owned and occupied or used by a cultivator or 
receiver of rent or revenue out of agricultural lands. This will result 
in a considerable increase an the workload on the Income-tax Depart¬ 
ment and will necessitate the employment of an additional number of 
oflScers and other staff. The expenditure on this account, together with 
the incidental expenses on administration, is estimated at about Rs. 76 
lakhs as indicated hereinbelow: — 


No. Annua] Cost 

emoluments 


I. Ojjictrs 


\<s. 

A. Rscurring ExpgnditUrt 


Rs. 


Ckxmmufionerf of 
Income tax 

Assistant Commisiioncrs 
Income-tax Officers (Ci. I) 


It. 

Inspectors 
Supervisors 
Head Clerks 
Stenogiapliers 
U.D.O. 

Stdno-typists 
L. D. Cs. 
Notice Servers 


4 4 x 35,200 1 , 00,800 

10 10 x 16,800 1 , 68,000 

150 150 X 11,040 16 , 56,000 


19 , 24,800 

3 bo 

20 

30 

500 >■ 40>64»544 

130 I 
130 1 

150 J 


III. Incidental expenses 
including Clast IV staff. 

B. NoH~r«currinf Expgndicurt 

Furniture, office 
equipment, etc. 


lOiOOiOOO 


69,897344 

5 , 00,000 

74.89,344 

or say 75 , 00,000 


Indirect taxes 

Clause 30 of the Bill seeks to levy new excise duties on— 

1. Chocolates in bulk; 

2. Fertilisers; 

3. Power driven pumps; 

4. Domestic electrical appliances; 

6 . Prepared or preserved foods; 

6 . Unexposed cinematograph films; 

7. Pilfer proof caps for packaging; and 

8 . Wool tops. 

Besides, it is proposed to convert the specific rates of duty on nine 
bkiating commodities inte ad valorem rates. 
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The new levies will necessitate the employment of some additional 
staff not only in the field formations but also in the Directorate of Inspec¬ 
tion and in the Secretariat. 

With the expansion of Central Excise Tariff in coverage, conversion 
of specific levies into ad valorem levies and enhancement in the rates of 
duty on the existing commodities, it becomes necessary to— 

(i) strengthen the higher supervision over tariff classification 
and valuation of goods in the Collectorates of Central Excise; 

(ii) augment the inspection staff of the Directorate of Inspec¬ 
tion; 

(iii) keep a close watch on the trends and patterns of produc¬ 
tion, consumption and price movement of the excisable goods for 
suitably adjusting the tax levels; and 

(iv) provide the necessary number of officers and staff in the 
Secretariat of the Board/Ministry for handling the additional work, 
Additional staff requirement for the above purpose is as under: — 



No. 

Annual 

Emoluments 

Cost 

A. Recurring Expenditure 

A. For Secretariat 
(a) Officers 


Rs. 

Rs. 

Under Secretaries 

2 

2 X I4jOOO 

28,000 

Section Officers 

2 

2X9,000 

18,000 

(b) Stc 0 

Assistants 

8 

8x5,000 

40,000 

Stenographer 

1 

1x5,000 

■5,000 

L.D. Clerks 

B, Far Collectorates 

Officers 

4 

4x3,000 

12,000 

Superintendents 

Of Central Excise 

Class II 

14 

14x9,000 

1,26,000 

Assistant Collectors 

C. For Regional Units 
of Directorate of 

Inspection^ Customs 
ana Central Excise 

7 

7x11,000 

77,000 

Officers 

insweting Officers 
(Superintendents of 

Central Excise Cl,I) 

D. Statistics and 

Intelligence Branch 
(Central Excise) 

4 

4x11,000 

44,000 

Research Officers 

E. Incidental expensesi 

Contingence, etc. 

2 

2 x tdjOOd 

Total 

' 20,000 
' 50,000 

4>2O,OO0 
-- 


B. iion~recUrring Expenditure 


Nil 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 

Sub-clause (a) of clause 26 seeks to replace sub-section ( 2 ) of section 
2 A of the Indian Tariff Act, 1934 , by a new sub-section so as to enable 
the Central Government to make rules for the purpose of determining 
the additional duty leviable on an imported article, such duty being on 
account of the excise duty leviable on raw materials, components or in¬ 
gredients used in the production or manufacture of a like article in India. 

The aforesaid matter in respect of which rules will be .made is a 
matter of procedure and detail and it is hardly practicable to provide 
for these in the Bill itself. The delegation of legislative power is thus 
of a normal character. 


S. L. SHAKDHER, 

Secretary. 
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